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ANOTHER TRAFFIC DEATH AND TWO WRECKED CARS BECAUSE 
SOMEONE TOOK A CHANCE! 
More than 98°, of all automobile fatalities 


need never have occurred. Less speed and 
more care would have prevented this one. 
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In the command of every pleasure boat—be it outboard, inboard, 
or cruiser; cat, sloop, or schooner—the very first mate should be a 
Marine Insurance Policy “signed aboard”’ before the craft ever hits 
the water. 

1948 will be the greatest boating year in history! Thousands of 
trim, new craft will be launched. Hundreds of thousands of ‘‘old 
favorites’’ will be afloat, serving the pleasure needs of their owners. 
This is your opportunity for additional premiums through the sale 
of Marine Insurance. 


Now is the time to cultivate old and new skippers—to talk with 


FIRST MATE 


FOR EVERY SKIPPER! 


them about protecting their boating investment, eliminating the 
possibility of heavy financial loss from personal injury or property 
damage claims due to the operation of their craft. You'll find them 
interested, for they know the risks and the need for sound protection! 

A Marine Insurance Policy written through the Marine Office of 
America brings peace of mind to its owner. It represents sound 
coverage based upon nearly 30 years of specialized experience in 
this field. 

Write us TODAY for application forms and plan to get a healthy 
share of these additional premiums. 
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W. U. A. Outlines 
Public Relations 
Activity for 1948 


Much New Material Dis- 
tributed and Developments 
for Future Maturing 


Western Underwriters Assn. has now 
made known to the field clubs and asso- 
ciated interests the public relations pro- 
gram that has been mapped out for 1948. 
The finishing touches on these commu- 
nications were done by Wallace Rodgers, 
public relations representative of W.U.A., 
in Evanston hospital where he under- 
went major surgery this week. 

There is now being distributed a new 
color booklet “An Integrated Program 
of Education and Public Relations—a 
Public Relations Guide for Fieldmen.” 

Then a letter and pamphlet has gone 
forward describing a new introductory 
educational course for beginners. Within 
the next few weeks information will be 
distributed regarding a new 12-hour 
study course in public relations. 

Very shortly there will go forward a 
brochure pertaining to the new series of 
National Board advertisements in na- 
tional magazines with local agency tie- 
ups and other related material. 


Future Plans 


In the offing for future development 
and consideration are such things as a 
new speakers manual, a suggested plan 
for university insurance conferences, a 
public relations bulletin and plans for 
systematic cultivation of state and local 
trade associations. 

A manual on effective speech is now in 
the hands of the printer, and this will 
be distributed along with speech out- 
lines, all in the interest of developing 
more public speakers among field men 
and local agents on other than fire pre- 
vention subjects. 

Probably in the fall there will be re- 


leased the institutional talking picture 
for use of field men before non-insur- 
ance groups. The public relations bul- 


letin will disseminate and exchange pub- 
lic relations information, provide data 
premiums and taxes by states, “correct 
some of the misinformation about tax 
equality as between capital stock and 
non-stock fire insurance organizations.” 

Ultimately, a plan will be disseminated 
for cultivation of trade associations. 

The public relations committee sug- 
gests that until the material for exter- 
nal work is in more finished shape em- 
phasis continue to be placed on the in- 
ternal aspects of the problem such as 
internal education, self-improvement and 
perfection of organization machinery. 

W.U.A. suggests that in each state 
there be held a meeting of the central 
committee soon to review the work done 
in 1947 and make plans for this year. 
Regional committees should now be 
strengthened and reorganized, and each 
regional group should contain at least 
one or more experienced public speak- 
ers. Each regional chairman should 
have a meeting in January. 

There are now more than 5,000 names 
on the opinion list and W.U.A. suggests 
that more attention be given to teach- 
ers and leaders of women’s groups. 

On Dec. 29, 1947, the mailing list to 
receive “Fire Insurance Facts and 
Trends” in W.U.A. territory numbered 
81,150. 


C. E. Parks Heads 
Farm Underwriters 
Bannerman and Ogilvie 


Complete Official Family 
Elected at Chicago 


its an- 
Chicago 


Farm Underwriters Assn. at 
nual meeting last week at 
elected ‘Chester E. 
Parks, superinten- 
dent of the farm 
department of Na- 
tional Fire, as the 
new president to 
succeed G. C. Cun- 
diff, farm depart- 
ment manager of 
Home, who has 
served two terms. 
Mr. Parks previ- 
ously was president 
of the association 
in 1936. 

H.G. Bannerman, 
farm department G. C. Candia 
superintendent of Hartford, is vice- 
president, and Kenneth S. Ogilvie, as- 
sistant manager of W.U.A., takes over 
as secretary from E. H. Born, manager 
of W.U.A. 

Retiring President Cundiff in his re- 
port, stressed the value of close harmony 








CHESTER E. 


PARKS 


between the farmers and insurance men, 
and said that much has been accom- 
plished by the scholarship program with 
the 4-H Clubs. The association will con- 
tinue the scholarship program in 1948. 

This year will see a critical turning 
point in the history of the insurance 
business, Mr. Cundiff predicted, and he 
said the seriousness of what lies ahead 
should not be underestimated. The fu- 
ture should be met carefully. 

Farm insurance is vital to agriculture, 
he remarked. A big objective should be 
a public relations program which will 
interest the farmer in the work carried 
on by insurance in his behalf. He sug- 
gested that farmers be informed of in- 
surance by every possible means—mag- 
azines, pamphlets, radio programs, and 
meetings. 

At the same time the industry must 
learn more about farming methods. Mr. 
Cundiff recommended that the associa- 
tion in 1948 arrange for lectures by 
persons who will take up each class of 
farming and report on its operations. 
By this method forms can be scientific- 
ally improved and brought into line 
with actual farming needs. 

An enlargement of classification is not 
advisable presently, he said, because of 


N.A.LA. Film 
“Your Best Policy” 


Is Now Released 


NEW YORK — “Your Best Policy,” 
a 16-mm., sound motion picture produced 
by Caston Productions, Hollywood, un- 
der supervision of the puwblic relations 
division of National Assn. of Insurance 


Agents, has now been released by 
N.A.I.A. for local showings before its 
24,085 member agencies. Prints were 


distributed to all U. S. state associations 
and N.A.I.A. groups in Hawaii and 
Puerto Rico. Demand for the film has 
been great and premiere showings were 
held at York, Pa., Monday; Milwaukee, 
Wheeling, and Fort Worth, Tuesday; 
Louisville, Wednesday and Lansing, 
Thursday. 

This is designed primarily as an in- 
ternal public relations vehicle to portray 
the many present-day services of 
N.A.I.A. to its membership. The film 
also traces the history of the association 
and some of the conditions that pointed 
the need for its origination and vigorous 
program. It is 20 minutes in length and 
was developed as a result of studies con- 
ducted by the public relations advisory 
committee and the membership commit- 
tee which pointed out that nearly 4,000 


new members were newcomers to 
N.A.I.A. ranks since the close of the 
last war. 


There was a “sneak” preview at Hol- 
lywood Jan. 7, that was witnessed by 
William P. Welsh, Pasadena, N.A.LA. 
president, and Harold W. McGee, Los 
Angeles, chairman of the public rela- 
tions advisory committee. 


W. H. Diack to Succeed 
Humphrey in Southwest for 
National Underwriter Co. 


William H. Diack has been appointed 
southwestern manager of THE NATIONAL 
UNDERWRITER Co., succeeding Frederick 
B. Humphrey, who 
died Dec. 29. Mr. 
Diack will continue 
to make his head- 
quarters at 802 
Wilson building, 
Dallas. 





Mr. Diack’s en- 
tire business ex- 
perience has been 


with THe NATIONAL 





UNDERWRITER Co. 
He attended Uni- 
versity of Cincin- 
nati; spent four 


years in the army 
air corps as a radar 
navigator instructor, starting as a 
private and becoming a ist lieutenant 
and has been with THE NATIONAL UNDER- 
WRITER Co., both in its home office at 
Cincinnati and in the field, for the past 
year and a half. For some weeks prior 
to Mr. Humphrey’s death he had been 
assisting him with his work in the south- 
western states. 

Mr. Diack’s territory will consist of 
Arizona, New Mexico, Oklahoma, 
Texas, Louisiana and Mississippi. 


W. H. Diack 








the labor situation. He recommended the 
committee on classification complete its 
work so a broader classification record 
may be inaugurated the first of next 
year. 

At the afternoon session committee 
reports were given by Joe E. Cryan, as- 
sistant secretary in the farm and hail 
department of America Fore, on fire 
prevention, and Rush Carter, assistant 
manager of Aetna Fire, on public rela- 
tions. 

The members concluded their activi- 
ties with a dinner. 


Charles C. Conklin 
ls New President 
of Northern of N. Y. 


Perry, Investment Man, Is 
Chairman; New Officers 
Up from Ranks 


NEW YORK — Charles C, Conklin 
has been elected president of Northern 
of New York and Assurance Co. of 
America to succeed the late George Z. 
Day. Hoyt O. Perry becomes chairman 
and H. Richard 
Scherne and Fred 
J. Theen vice-pres- 
idents. 

Messrs, Perry 
and Conklin both 
have been vice- 
presidents, while 
Messrs. Scherne 
and Theen former- 
ly were secretaries. 

It is interesting 
to note that the 
new Officers of the 
company al] have 
come up from the 
ranks. Mr, Conklin 





Charles C. Conklin 
has just completed 21 years with North- 


ern. He was with Assurance Co. of 
America when Northern purchased it in 
1926, in the metropolitan and suburban 
department in New York City. He then 
went into the New Jersey field for 
Northern and operated  successfuily 
there until 1939 when he went to the 
home office to a post in the eastern 
department. 


Became Vice-president in 1943 


Almost immediately he was placed in 
charge of that department. In 1943 he 
was elected vice-president, and in addi- 
tion to his executive duties on business 
countrywide he continued to handle the 
eastern department. His brother, John 
C. Conklin, heads a large agency in 
Hackensack, N. J., and is past president 
of the New Jersey Assn. of Insurance 
Agents. Their father, Charles S. Conk- 
lin, was with Assurance Co. of America 
from 1897 until its consolidation with 
Northern in 1926, then served five years 
as vice-president of Northern and later 
as U. S. manager of Pearl. 


Mr. Perry is the financial man of the 
company. He has been vice-president 
for three years and joined the company 
about four years ago after a successful 
career in the investment and general 
business fields, to take charge of its in- 
vestment portfolios. 

Mr. Scherne has had charge of the 
western department. He has been with 
Northern three years, and prior to that 
was with Standard of New York and 
Aetna Fire. He will continue to head 
the western department, 

Mr. Theen is head of the automobile 
department and will continue in that 
capacity. He has been with the com- 
pany four years. He was with Standard 
and then in the brokerage department 
at New York for Aetna. 





Cooper Akron President 


William T. Cooper has been elected 
president of the Insurance Board of 
Summit County, Akron, O., succeeding 
=. R. Hunsicker. Homer E. Crain is 
vice-president; C. E. Saum, 
secretary-treasurer. 


renamed 
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Suggests Applying 
‘Casualty Term 
Plan to Fire 


Lester Sandelman, local agent of De- 
troit, writes: 

The serious problem of underwriting 
capacity has again been brought into 
sharp focus in your Dec. 11 issue in an 
excellent article reporting E. F. Galla- 
gher’s speech to the Virginia Assn. of 
Insurance Agents. 

It seems there has been little favor- 
able response to the suggestion that 
term writing of fire business be abol- 
ished in order to create additional writ- 
ing capacity. The reasons for non- 
acceptance are as sound as they are ob- 
vious. 

However, may not there be an alter- 
native course? 

I suggest that the rules and filings be 
changed to permit term fire business to 
be written at regular term multiples, plus 
a percentage increase for divided premi- 
ums, in much the same manner as the 
50/30/20 and 40/30/30 divided premium 
plans are used in writing casualty and 
PPF covers. 

Probably such a plan ought not apply 
to a normal term premium of less than 


$50, or perhaps even $100. For term 
business on a four or five year basis, the 
plan could be set up much the same as 
that of the mutuals, in which, on a five 
year policy, the annual premium is one- 
third of the regular three year premium. 
Example: Annual premium—$100, three 
year premium—$250; annual premium 
under five year policy —$83.33. 

I would think that companies, agents, 
and insured would all benefit: (1) Drain 
on companies’ surpluses would stop be- 
cause reserves would be based upon 
yearly premium only; (2) the percentage 
charge would more than cover the added 
administrative cost (most of which 
would fall on the writing agent, any- 
way); (3) vast amounts of additional 
term business could be written, thus re- 
ducing producers’ costs, too, and making 
term covers more useful in general. 

I would suppose that a setup of this 
kind would require a policy provision 
that in case of loss, the then unpaid bal- 
ance of premium would become payable 
in full. In the event of cancellation, the 
divided premium charge would not be 
considered in computing return pre- 
mium. 

It is difficult to see why a plan of this 
kind would not work effectively for fire 
companies when it does a _good job for 
the casualty carriers and in PPF writ- 
ings. 

Changed conditions require changed 


methods; in my opinion, an overhaul of 
fire company operations is long overdue. 
Antiquated and ridiculous accounting 
procedures, plus umrealistic regulatory 
requirements and restrictions, are a ma- 
jor cause of what appears to be only a 
paper lack of capacity. 


Walker Heads N New Aviation 
Department for All Risks 


All Risks has supplied a new Lloyds 
of London aviation market by opening 
an aviation department at Chicago with 
John F. Walker in charge. Mr. Walker 
has for six years managed the aviation 
department of Newhouse & Sayre at 
New York. Prior to that he was with 
Home at New York and Washington for 
13 years. He is a graduate of Trinity 
College. 


Rowse Named Wichita Aid 


W. W. Rouse has been named assist- 
ant manager at Wichita for Western 
Adjustment. He has been a staff ad- 
juster there since 1944, previously hav- 
ing been with the Duluth office for 2 
years and at St. Louis eight years. He 
is a graduate of the insurance course at 
Northwestern University and was with 
the inland marine department of Aetna 
Fire at Chicago before joining Western 
Adjustment 15 years ago. 

















100 Years in the United States 





Looking back... 


and AMEADY 








ea ee 


One hundred years ago The Liverpool & London & Globe 
Insurance Company Ltd. appointed its first agent, Alfred Pell 
in New York to introduce “L.& L &G”’ 


insurance to the home 


owners and industry of the United States. We're proud of this, 
and we're very proud of the record of service, security and per- 
formance established over the past one hundred years. We are 
not looking or lingering too much over the past, but rather 
going ahead, planning for greater achievement in the years 


to come. 


THE hl I; ERP Ol AWD LONDON AND GLOBE INSURANCE 00. LTD. 


@ major unit of the ROYAL-LIVERPOOL GROUP ~- 150 William St., New York 8, N.Y. 








Pacific Naf’! Forms 
Southern Unit Under 
Wallace, Leonard 


Southern department offices will be 
opened at 70 Fairlie street, Atlanta, by 
Pacific National 
Fire Feb. 2 in line 
with its expansion 
program. 

Vice-president W. 
L. Wallace has 
been given the as- 
signment of open- 
ing the new de- 
partment. Associ- 
ated with him in 
the management of 
t h e department 
will be George 
Leonard, who a 
been _ appointe 3 
vice-president, Mr. W. L. Wallace 
Leonard has terminated his general 
agency activities. He has had 30 years 
insurance experience, including a num- 
ber of years with National Union. 

John P. Holmes, who has been super- 
intendent of agents for the southern 

















GEORGE B. LEONARD 


states, has been advanced to assistant 
manager of the department. 
The field staff is to be augmented by 
the addition of Executive State Agent 
John P. Irvin, Jr., formerly vice-presi- 
dent of the Leonard general agency, 
and H. Russell Deal, who has traveled 
extensively in Georgia and Alabama. 
The department will supervise all 
southern states with the exception of 
Texas, which will continue under the su- 
pervision of the western department. 
The offices will be opened Feb. 6 with 
invitations to many insurance and other 
leaders to attend. President John L. 
Mylod will be on hand from the head 
office together with W. B. Winchell, 
head of the eastern department at Phila- 
delphia; William Greenway, assistant 
vice-president at Philadelphia, and Wal- 
ter Vernier, manager of the western de- 
partment at Chicago. 





New Explosion Manual 
Now Available to Agents. 


The new explosion manual has: now 
been sent to the inspection and rating 
bureaus in the individual states and such 
manuals with the individual state reprint 
may now be obtained by agents upon 
request from their own rating bureaus. 
Inasmuch as many agents do not use 
the explosion manual it was decided not 
to send it to everyone on the list but 
simply to have the copies available at 
the rating bureaus for agents that re- 
quested them. 
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ae for which Nevada was named by 

























es early Spanish explorers, was not the only 

a whiteness found there. Great stretches of | 
or blindingly white alkaline dust made it a per- 

al ilous region for travelers. Since the first 


settlement in Carson City 100 years ago, the | 
Sagebrush State’s“desert wastes” have thrilled 
mankind with their hidden wealth. The 
Comstock era produced fabulous fortunes 
overnight and a billion dollars worth of gold 
and silver to help save the nation’s credit 
during the Civil War. Mining is still the 
word for Nevada but now means copper, 
mercury, tungsten and magnesium. The 
Mackay School of Mines and the U.S. Mines 
Experiment Station are important parts of 
the University of Nevada. Vast herds of 
cattle and sheep now graze together, with 
plenty of alfalfa being raised for them, while 
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LOCAL AGENT ANSWERS ARGUMENT 





Shouldn‘t Link Commission 
Cut to Inflated Values 





From a Minnesota local agent: 

On page 4, of your issue of Jan. 1, 
appears an article headed “Company 
Official Answers Charge of Selfishness.” 
To quote from the article, it states in 
part, “The following communication was 
sent to THE NATIONAL UNDERWRITER by 
a prominent company official, who says 
he does not wish his name to be men- 
tioned.” 

Now that you have started to print 
anonymous correspondence in your col- 
umns, from the company end of the 
business, perhaps you will be so fair as 
to print an anonymous letter from an 
agent; for while it.is in reverse, I must 
do business with the company, just as 
the prominent official has to do business 
with the lowly agent and I, too, prefer 
not to be named. 

I personally did not see the article 
charging “selfishness” referred to, but 
as the correspondent goes on to say, it 
might be well to look at the companies’ 
position—let us do so. Your corre- 
spondent illustrates his point by show- 


ing the earnings of 30 companies who 
showed an underwriting profit of 7.7 
cents per ” of premiums from 1933 
through 1937. Then he states that for 
the four years from 1943 through 1946, 
these same 30 companies realized under- 
writing profits of only .7 cents per $1 
of premium. From this point he drops 
the subject of underwriting profits— 
why? If our system of rating is right 
in the first place, then poor underwrit- 
ing results are due to only a few things, 
poor agents, hard luck, poor underwrit- 
ing or poor company management, Of 
course, if our method of rating is w rong, 
then the correction of any or all of the 
above causes of loss of underwriting 
profits would have no bearing. 

We' then note that the value of the 
stock of these 30 companies is about 
25% off of the value of the 1935 high. 
Yes, I happen to own a small amount 
of insurance company stock (perhaps 
among the selected 30) and if my mem- 
ory serves me correctly, at least one of 
them is off about 65% from the 1930 


price—so what? As the stock market 
goes, so goes the insurance stocks. 
Now we come to the item of expenses 
and here’s the “diller.” We find that the 
companies have reduced their expenses 
(outside of agents’ commissions and in- 
come taxes) from 18.3 to 12.3 per 
dollar of premium income and have 
passed it all on to the public along with 
90% of the 1935 underwriting profit. 
The only reason for the decrease in ex- 
penses is the increased premium volume, 
due to increased or inflated values. The 


company decreased expense ratio 
comparable to the agents; it is due en 
tirely to increased volume with in 
creased expenses at not quite so hi 
a ratio. 

When we go back to normal or a 
least somewhere near normal—so bac 
to normal or somewhere normal will g 
the expense ratio. It is an unhealthy 
condition, for the bubble will burst. 

A few years ago in our territory 
without any grumbling from the publig 

(CONTINUED ON PAGE 28) 





Carleton Fisher “Sticks Oar 
in Further” on Commissions 





From Carleton I. Fisher, prominent 


local agent of Providence: 

Under the heading “Company Official 
Answers Charge of ‘Selfishness’” in 
your issue of Jan. 1 an anonymous com- 
pany executive referred to and quoted 
some comments of mine in substantia- 
tion of his position that commission re- 
ductions are in order. Since I have 
been injected into the controversy may 
I stick my oar in further? 


Our company friend’s argument is 





How A COMPANY HELPS ITS AGENTS— THROUGH AGE AND STABILITY 





A company which has 2 aap over a long period of time has 
a right to be proud of its age and resultant stability. Its agents can well be proud to 
represent a company with a long and distinguished record. Along with many other 
companies organized when this country was young, Ohio Farmers is about to cele- 
brate its 100th anniversary. On the eighth of next February we will be 100 years old. 
These years have been pleasant years because our associations with agents and friends 
have been pleasant. We hope—and in fact we are going to try to see—that the next 
100 years are the same way. 


THE 
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that since agency income has been on 
the increase in dollars because of infla 
tionary values and increased business 
due to higher rates, and he is perfectly 
correct in quoting me as saying that has 
been my own experience, such a situa. 
tion justifies reductions in the percent 
age of commission. 

He further points out that increase in 
the average size of policy premiums, 
the underwriting losses or great re 
duction in profits of insurers and it 
seems to follow that the companies are 
thereby justified in cutting the com: 
missions of their agents. 


Dangerous Position 


I am sorry he saw fit to use my name 
in an attempt to substantiate this theory 
because to my mind nothing could be 
further from the actual equity and jus- 
tice of the matter. Is he not getting} 
himself into a very dangerous position 
because it is a poor rule that does not 
work both ways so that if commission 
reductions are justified because of (1) 
inflation (2) a seller’s market and (3) 
underwriting losses, does it not logic- 
ally follow that the reverse is true, 
namely that in times of deflation; in 
times when selling is difficult and buy- 
ers’ resistance is great; and in times 
when underwriting profits are high the 
agent must in all logic be entitled to in- 
creased commission rates? 

It it not a fact that commission rates 
should have nothing to do with any of 
these three conditions? Should not re 
muneration of agents be based solely on 
what is a fair amount for the services 
they perform, sufficient to cover their 
costs of operation and leave a little 
profit? What if the companies have 
suffered underwriting losses, does that 
mean the agents’ overhead expenses are 
any lower? 


Need Concrete Facts 


What if the average size of policy 
premiums has increased? Have the 
companies any figures to show that even 
so the agents are making excessive prof- 
its? Or that the proposed reductions 
would not mean the difference between 
profit and loss? Your correspondent 








believes the experience I related reflects 
the situation of the average agency. 
Perhaps it does. Perhaps it. does not. 
The companies have not waited to find 
out. Are important actions of this kind 
to be justified by mere beliefs or by con- 
crete facts? 

Whatever the actual experience may 
be the primary objection to the actions 
of the fire insurance companies by 
agents wherever they may be located, 
and whether or not they have been 
personally affected thereby, is the man- 
ner in which the companies have acted 
in an arbitrary ex-parte manner. In the 
old days commission rates were written 
right into agency contracts specifically. 
In effect they still are because our con- 
tracts read that commissions shall be 
as mutually agreed upon. 

It is a fine state of affairs when com- 
panies, individually or collectively, 
blandly notify one party to the contract 
that as of a given date they are going 
to ignore this “mutually agreed upon’ 
provision. We agents in E.U.A. terri 

(CONTINUED ON PAGE 28) 
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American Goods in Foreign Lands 


Require Full Insurance Protection—And That’s 


YOUR 


American BUSINESS interests girdle the globe today— 
and so do the facilities of the American Foreign Insur- 
ance Association. 

American goods, factories, establishments and supplies 
that lie beyond our shores need sound insurance protec- 
tion against losses from fire and casualties of every kind. 

For three decades the American Foreign Insurance 
Association has been providing that protection in every 
country in the world beyond the shores of North America, 
Central America, and the West Indies. 

Today this largest group of its kind—composed of 25 
of the nation’s oldest and strongest insurance companies 
—offers your clients the skilled services of an experienced 
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Cefeondy 


weighing - 


THROUGH A.F.I.A. 


staff; a complete knowledge of foreign insurance laws, 
regulations and currencies; service facilities of over 200 
branch offices and agencies located in a strategic pattern 
all around the globe; unexcelled facilities for on-the-spot 
claim settlement and payment! 

American business needs this kind of insurance protec- 
tion for its foreign interests—it wants the kind of service 
American Foreign Insurance Association is prepared to 
render. You, as an agent, can handle this profitable busi- 
ness for the concerns in your community who have prop- 
erty or goods in foreign lands. 

Contact the business firms in your community—find 
out their needs—then write us for specific information! 






i; AMERICAN FOREIGN INSURANCE ASSOCIATION 


80 MAIDEN LANE 


* NEW YORK 7, NEW YORK 





COMPLETE INSURANCE 


COVERAGE 


IN FOREIGN LANDS 
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1947 Peak Peacetime 
Year for Ocean Marine 


By KENNETH FORCE 


NEW YORK — Ocean marine pre- 
miums in 1947, it is estimated, will reach 
$150 million, which is 30 to 40% higher 
than in 1946. This makes 1947 easily the 
biggest peacetime year for the Amer- 
ican marine market. The percentage in- 
crease will, it is believed, exceed that in 
the fire lines for the year. 

The business has been available and 
the companies have not resisted the line 
as they have fire premiums, because 
ocean marine business does not present 
a reserve problem. The premiums on 
cargo are earned in a matter of days or 
weeks, and hull insurance is generally 
written for not more than one year. In 
addition, the fact that marine rates are 
not subject to review by state rating 
authorities means that they are more 
immediately responsive to losses and 
conditions, which makes the business 
more attractive to the companies. 


Springs from Exports 


The big source of the premium in- 
crease last year was from U. S. exports, 
which amounted to approximately $14 
billion in goods and machinery. This 
is four or five times as much as is ordi- 
narily shipped from the country. Im- 
ports in 1947 totaled between $8 and $9 
billion. More than double the pre-war 
average. 

The increased use of oil, countrywide, 
boosted the premiums written on tank- 
ers. This is always a big source of pre- 
mium income in the ocean marine cate- 
gory since much of the oil moves from 
Texas ports to the east in this way. 

A second important factor, which in 
itself accounts for a large portion of the 
increase in premiums, is the inflated cost 


of goods that have moved by ship. A 
considerable amount of business came 
out from under government control dur- 
ing 1947 into the commercial market 
where insurance companies could get at 
it. There has been a surprisingly big 
increase in hulls, both in the number of 
7 placed in service and new hulls 
aid. 

Surprisingly enough, war risk pre- 
miums were substantial in 1947. The 
amount of liability in 1947 exceeded that 
written in 1946, but of course, the rates 
had been repeatedly decreased until last 
year they were nominal. Since the war, 
225 hulls have been sunk by contact 
with mines laid during the war, and 
while the danger does not warrant a big 
outlay, at the prevailing prices the in- 
surance is taken by most shippers. Rates 
in the marine field generally were de- 
creased during the year. 


South American Trade 


Shipments to South America were ex- 
ceptionally high in 1947 because Latin 
American countries accumulated dollar 
resources during the war when the U.S 
was buying huge quantities of goods in 
those countries. In 1947 the South 
American countries spent a lot of those 
dollars for American goods. Trade with 
such countries as Japan revived during 
the year and made a substantial con- 
tribution to the premium volume. A 
number of cargoes of silk were im- 
ported from Japan, running $5 to $6 
million a cargo and these were insured 
in the American market. Toward the 
latter part of the year other textiles be- 
gan to come in from Japan and offered 
the American marine market an addi- 
tional source of business. 

Experience on ocean marine has not 





been as good as was hoped for earlier 
in the year. This tended to make com- 
panies more selective in their under- 
writing as the year went along. The 
biggest single source of loss was theft 
and pilferage both in the U.S. and 
abroad. New York City continues-to be 
one of the worst spots in the world. In 
spite of losses, the business should show 
a smal] profit. 


Texas City Was Blow 


The business was relatively free of 
major casualties in the year except for 
Texas City, where it lost two ships and 
a vast amount of property on the docks. 
Also, the question of liability in connec- 
tion with the explosions there has not 
yet been entirely resolved. 

Premiums are not expected to be quite 
so high in 1948 because many countries 
have adopted restrictions on purchases 
in the U. S. due to dollar shortage. 

The marine people are concerned 
about whether goods that will be 
shipped under the Marshall plan will be 
insured, or insured in the American mar- 
ket. They express some concern also 
over the decrease in size of the Amer- 
ican merchant marine fleet, which, in 
view of the growth of merchant marine 
in other countries, will result in less 
coverage placed in the U. S. market. 

In connection with theft and pilferage 
losses, a move is on foot to adopt a 
code of standards on packaging of 
goods for export similar to the inter- 





state commerce commission code on 
domestic shipments. 

John H. Gall, formerly with the 
Earls-Blain Co., Cincinnati, has estab- 


lished his own agency in Carew Tower 
representing Pennsylvania Fire and 
Ohio Casualty. He entered the busi- 
ness following attendance at University 
of Cincinnati in 1940 and spent four 
years’in military service. 


L. W. Blaylock of Dallas and J. Y. 
Ballard of Ft. Worth have been elected 
directors of Gulf and Atlantic. 








GENERAL 





INSURANCE CO 
_ UF AMERICA 










dependability. 


Seek to Untie 
Wis. Non-Resident 
Licensing Knot 


Representatives of the Wisconsin and 
Illinois departments were scheduled to 
meet at Chicago this week in an effort 
to straighten out problems that have 
arisen in connection with the licensing 
of Illinois agents under the non-resident 
agents law that was enacted in Wis- 
consin at the last session of the legisla- 
ture. 


Under the old law there was no pro- 
vision for licensing non-residents in 
Wisconsin, and a Wisconsin agent was 
forbidden to divide his commissions on 
Wisconsin fire business, unless the in- 
sured property was owned by a non- 
resident of Wisconsin. 

Under the new law there is provision 
for the flat licensing of non-resident 
agents. At the last minute a provision 
was tacked onto this law providing that 
a person representing the assured could 
not be licensed as a non-resident agent 
in Wisconsin. 

Then the Wisconsin attorney general 
gave an opinion that if a non- resident is 
licensed both as an agent and as a 
broker, he does not qualify for the Wis- 
consin license, on the theory that as a 
broker he is one that is representing the 
assured. This was a blow to Chicago 
agents particularly, practically all of 
whom are also licensed as brokers in 
Illinois. 

The companies are in a quandary be- 
cause they don’t know who to pay com- 
missions to on much current Wisconsin 
business. 

Until this law was passed, a good 
many out-of-state agents formed Wiscon- 
sin corporations of nominal substance 
so that they could legitimately receive 
commissions on Wisconsin business. 





General of America seal as a 


promptly, profitably. 


NSURANCE BUYERS are conscious of the 


seal of confi- 


dence —a mark of modern insurance service and 


This fact helps to close sales 








Look to GENERAL, the leader — one of the 
nation’s strongest fire insurance companies — 
for new and better features in virtually all 


forms of commercial insurance. 








GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO. OF AMERICA 


H. K. DENT, President 


“The CAPITAL STOCK Companies of PREFERRED RISKS” 


Home Office: SEATTLE 


BRANCH AND SERVICE OFFICES IN PRINCIPAL CITIES THROUGHOUT THE UNITED STATES * CANADIAN DEPARTMENT, VANCOUVER, B. C. 
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‘47 Airline Losses 
Exceed Premiums 
by $5 to $9 Million 


Domestic insurance companies’ loss 
payments to airlines exceeded gross pre- 
mium income by somewhere between $5 
and $9 million during 1947, according to 
William E. Blain, executive underwriter 
Aero Insurance Underwriters, in an 
article in “American Aviation.” In the 
first 11 months of 1947 there were 12 
fatal airline accidents resulting in 240 
passenger and 41 crew member deaths. 

Aircraft destroyed in these accidents 
were valued at about $4,600,000 while 
flight losses where no deaths occurred, 





such as belly landings and overshot 
landings, added another $5 million in 
losses. ‘Ground losses, such as fire, 


windstorm and taxiing ‘collisions added 
$1,250,000 to company costs. Physical 
damage to airliners during the entire 
year totaled between $10 and $11 mil- 
lion, whereas the premium income for 
the year did not exceed $5 million. 

Legal liability payments for passenger 
fatalities were about $3 million. Pay- 
ments for serious passenger injury, 
death, and injury to members of the 
public, and property damage caused by 
airliners was estimated at $800,000. 
Losses for third party liability on this 
basis amounted to approximately $3,- 
800,000 compared to premiums received 
of not over $2 million. 

About $500,000 more than premium 
income was paid out for workmen’s 
com pensation claims, while airline per- 
sonal accident losses exceeded premiums 
by almost $1 million. 

From 1940 to 1946 American compa- 
nies received $24,450,000 in premiums 
for scheduled airline hull and liability 
coverage and paid lesses of $15,340,000. 








Lawton, Harrington, Way 
in Aetna Fire Marine 
Changes in East 


John B. Lawton and Peter B. Har- 
rington have been appointed special 
agents in the Atlantic marine depart- 
ment of Aetna Fire. 

Mr. Lawton joined Aetna Fire in 1946, 
after five years of inland marine under- 
writing experience. 

Mr. Harrington is a graduate of the 
University of Pennsylvania. He has 
been with Aetna Fire since 1943 as 
junior underwriter and later inland ma- 
rine underwriter. 

They will make their headquarters at 
425 Walnut St., Philadelphia. 

Pennington H. Way, Jr., who has 
been marine special agent at Philadel- 
phia, has been assigned to the Maryland, 
Delaware, Virginia, and West Virginia 


fields. Mr. Way is a graduate of Uni- 
versity of Pennsylvania and has been 
with Aetna Fire since 1946. 





Bowersock Gives Views 


BOSTON President Donald C. 
Bowersock of Boston and Old Colony 
told the Bay State Club that it is his be- 
lief that the new insurance laws of 
Massachusetts are less controlling than 
contemplated in the all-industry bill and 
that with a competent commissioner and 
cooperative effort on the part of the in- 
surance interests a philosophy has been 
set up which would give greater free- 


' dom of action. 





Travels for Northwestern Mutual 
Joel Cloud, general manager of the 
White general agency at Greenville, 
has been appointed special agent 
in the southeastern department of the 
Northwestern Mutual Fire at Atlanta. 
Graduating from the University of 
orgia in 1930, Mr. Cloud was 13 years 
with Retail Credit. 





Reins Club of New York will meet 
Jan. 27 to elect officers and vote on 
changes in the constitution regarding 
membership. 





The gross profit of over $9 million re- 
sulted in an attractive net profit margin 
but almost all of the profit was wiped 
out by the disastrous experience last 
year. “After deduction of unearned pre- 
miums; acquisition costs, administrative 
costs, adjustment expense, and the cost 
of catastrophe reinsurance, it is esti- 
mated that companies made a net profit 
of approximately $2% million over the 
seven year period. 

One of the reasons advanced for the 
number of accidents last year was the 
increased use of larger four-engined 
planes such as the Constellation, the 


DC-4 and the DC-6. The “bugs” in 


_AUNATIONAL UNDERWRITER 


these type planes have not been ironed 
out as they have in the standard DC-3, 
a two-engine plane which for years has 
been the work horse of American air- 
lines. The four-engine planes are worth 
from four to 10 times as much as a 


DC-3. 
Rate Increase Needed? 


The article points out that the total 
valuation of all U. S. airliners does not 
exceed $300 million, and that the value 
averaged about $250 million during the 
vear. As hull losses amounted to be- 
tween $10 and $12 million it would have 
taken an over-all average rate of 6% 
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for hull insurance for the companies to 
break even. Hull rates actually average 
slightly under 5%. 

Favorable factors, such as safety im- 
provements in the larger aircraft, and 
better airline management and organi- 
zation is expected to improve the experi- 
ence in the future. The article concludes 
that there must be an immediate and 
continuing improvement or hull rates 
will be increased; 1947 hull experience 
indicates that a general increase of 1 to 
144% in average rates is necessary. This 
would mean an additional premium ex- 
penditure of $3 million to $4% million, 
which the airlines cannot afford. 
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Forbes to Hold Hearing the. existing rate schedule. Commis- 
sioner Forbes said the loss ratio was 
on E. C. Rate gage only 17% on a written basis on approx- 
mately $6 million premium volume over 
LANSING, MICHI- hearing on a seven- year per iod. 
Commissioner Forbes’ Feat of Under a 1947 code amendment, the 
the extended coverage rate schedule rates are effective as of Jan. 12 but, un- 
proposed for filing by the fire compa- der statutory terms, the commissioner 
nies has been set for Jan. 28 following may conduct a hearing within 20 days 
a formal request from Michigan Inspec- after receipt of a request therefor and 
tion Bureau that the department hear he is given 15 days more to make his 
the companies’ spokesman on the issue. final decision as to whether he will re- 
The commissioner rejected the pro- consider his disapproval. He is per- 
posed filing on the ground that experi- mitting use of the old schedule until de- 
ence indicated the rate was excessive. cision is reached on the bureau's pro- 
The companies had sought to continue test. 
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Qu. objective in ‘48, as always, 


will be to preserve that good 


balance between Company and 


Agency relations, which will re- 


sult in the best service to the 


public. 
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THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 

PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. 
COMPANY OF NEW YORK . 
(Fire Department) . 
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STANDARD MARINE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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Indiana Agent Seeks to agents on fire business in 1948. Th 
is simply an annual occurrence for thaf 
Recover Gaming Losses state and apparently there are ng 
Checks Site eh ae changes in the 1948 scales. The pro 
harles R. a er, Who was secre- cedure is for the Mississippi insurance 
tary- ae A and general manager Of ¢commi ssion to ask stock fire companies 
the ade Ase McCullough aw Fa In- for written opinions of what the insurer 
dianapolis that went into receivership choyld pay on various fire lines and 
. oe day, was extensively publi- then the insurance commission fixes the 
cized this week because Of am actiON commission rates which must be unis 
1¢ has brought in. superior court at form 
Indianapolis to recover $26,829 that he 
said he had lost at dice games at the . " 
Spinning Wheel in Indianapolis and at Wage Violation Report 
the Gun Club in Hamilton county. He WASHINGTON—Violations of the 
ought the action under an Indiana jy inimum wage and overtime provisions 
law provi ding tor the recovery of money of the fair labor standards act were 
lost in gambling if the Suit is instituted found in 35% of the 1,263 inspections in 
+h; - + i fr ' a . . . 4 s 7 ~ — 
— six months from the date of the the insurance industry, according to the 
oss 
. i : 7 1947 annual report of the wage and hour 
Mr. Ettinger was clerk of Marion ~ 
ae ce amin Agee’ eal aba division, U. S. Department of Labor, 
Oul ii A LO. uC a ~ allt si - £ - 
ak dhien teil feeeee celite dion Secel The report for the 12 months ¢ ended 
on - a, Th hae oe ae : ‘ e June 30, 1947, shows that the insurance 
agen¢ he latter went into receiver-  <.4.17;. “ea : : 
~;+; eStablishment inspections resulted i 
ship in a suit filed Dec. 26 listing liabili- oa sept y 


ties from $50,000 to $60,000. Mr. 
was called as a witness in the proceed- 
ings but declined to answer questions 
concerning what had happened to the 
money and assets of the firm. 


Ettinger 
q 





Sawyer Covers Ground from 
S.E.U.A. Decision to Today 


Cline of Conkling, Price & 
as vice-president and 
ational Assn. of Casualty 
gents, announces that a com- 
prehensive , report, written by Judge El- 
mer W. Sawyer, counsel for the associa- 
tion and for National Assn. of Insurance 
has been made t two as- 
sociations and t has copies to 
all members. 

Under the caption, “Cong E 
amines State Regulation of iT 
the report covers the firs 
effort to establish a satistact 
of state regulation of the | 
the S.E.U.A. decision to 
the first session of the 
The report is extensively documented 
and presents the current picture as it 
will appear to Congress when t body 
taking advantage of a Six 


o the 


sent 


hat he 





ty} 


lase 
ory 
Dus ine ss—tfro1 n 


system 


1ent 


congress. 


adjourn: of 


SOt! 


nat ’ 


months exten- 


| sion of the moratorium for the purpose, 


examines the situation to determine what 
| further action, if any, is needed by it at 


| his post, 





this time. 

A limited number of copies is avail- 
able for distribution, and may be had 
by writing Mr. Cline at 1423 Insurance 
Exchange, Chicago. 





Silver Named in Marine 
Post by Fireman’s Fund 


Fireman’s Fund has appointed E. V. 
Silver, Jr. assistant manager of the 
Atlantic niarine department. Mr. Silver 


has spent his entire business career with 
Fireman’s Fund, having joined them 
upon his graduation from Yale in 1929. 
He has specialized in inland marine 
and will continue to supervise metro- 
politan underwriting. 


Rating Division Handicapped 


LANSING, MICH.—L. H. Moore, 
director of the fire rating division of 
the Michigan depar tmet it, has been con- 


fined to a hospital with an ailment not 
as yet fully diagnosed. ‘His absence from 
Commissioner Forbes said, is 
delaying the division’s progress:in han- 
dling rate filings and other matters. 

The civil service office so far has not 
provided an assistant for Mr. Moore, al- 
though the legislature made an appro- 
priation for the position. Richard M. 
Atwell, casualty division difector, also 
lacks an assistant, for the same reason. 


No Change in Miss. 

In view of the fact that the matter of 
commissions is very much to the fore 
at this time, those that are not familiar 
with the Mississippi system attached un- 
due significance to an article in the in- 
surance section of a publication the 
other day, setting forth the rates of 
commission to Mississippi 


to be paid 


back wages amounting to $78,852 agreed 
or ordered to be paid to 2,884 employes. 
While most violations revealed had 
esulted from improper comput ation of 
overtime pay, it was found also 
there were employers who had failed 
pay some of their employes the 40-cen 
minimumwage. In all, it 
shown that 239 employes in the insu 
ance industry had been paid less than 
the minimum wage at some time duri ng 








an-nour 

















the period covered by the inspections. 
In a few instances, violations of the 
law’s child-labor provisions were found. 

Wm. R. McComb, administrator of 
the division, says that the violations dis 
closed are not neces sarily representative 
of the indus stry’ s compliance record as a 
whole, since the > division makes inspec- 
tions > th is a high degree of 
probabi violations oe 
found.” 


Ask for More Data in Va. 


RICH MON D—Auto physical damage 


insurers in Virginia have been given op- 
portunity to obtain additional informa- 
tion in their effort to gain rate increases 
here. Following a two-day session be- 
fore the state corporation commission, 
the hearing was adjourned until Jan. 
3 to afford them opportunity to get 
more data bearing on the case. 

At last week’s hearing, William D. 
Hall, actuary for National Automobile 
Underwriters Assn., produced evidence 
that existing rate schedules, even though 
they average 71% higher than rates of 
1941 do not create a profit. He said 
the companies are hopeful that the loss 
ratio during the current year will be 
more satisfactory and that some reduc- 
tion in rates may be asked if that proves 
to be the case. 

He said the companies are now ex- 
periencing an earned income loss ratio 
72.8% based on 1946 figures. 


Laurence M. Fessenden, special agent 
at Boston for National Liberty, has been 
appointed assistant manager of the Bos- 
ton service office of National Liberty, 
Baltimore American, and Paul Revere. 


CASUALTY 
ACCOUNTANT 


A rapidly growing midwest casu- 





alty company has need of a compe- 
tent accountant to manage its Ac- 
counting Department. 
in handling financial and insurance 
statements and statistics required. 
Here is an excellent opportunity 
for a man of executive ability. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells Street Chicago, Illineis 


Experience 
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iF erguson inte Oil: 
Pool Head Office 


General Manager C. N. Comegys of 

Oil Insurance Assn. announces the ap- 
pointment of 
Charles W. Fergu- 
son as an additional 
assistant general 
manager at the Chi- 
cago. Office. Mr. 
Ferguson has been 
with the association 
in Texas since 1928, 
and acted as man- 
ager at Dallas for 
the past 10 years. 
4 Subsequent to his 
4 University of Illi- 
” nois schooling Mr. 
Ferguson was con- 
nected with  IlIli- 
s Inspection Bureau for over three 
rs and prior to that spent several 
rs in one of the large oil refineries 
n the middle west. 

Whi ile Mr. * ec will continue to 

evote part of his time to the south- 
western territory his principal duties 
will be in connection with the many 
problems originating in the Chicago ot- 
fice brought about by the Association’s 
growing volume and expanding class of 


business. 


$450,000 N. Y. Pier Fire 
Shared by 11 Companies 


NEW YORK—A $400,000 loss is ex- 
pected from the Brooklyn fire which 
last week completely destroyed a pier 
yperated by New York Dock Co. The 
loss is shared by Pearl, Aetna, National 
Union, Home, American Equitable, 
United States Fire, Standard of New 
York, Queen and National. 

[he loss was total with practically no 
alvage anticipated. The dock com- 
iy had the $400,000 written on a 
lanket basis for all its property, and 
specific on this location. 

\n additional $50,000 rent insurance 
lass was covered by Great American and 

ontinental. Adjusters on the loss are 
Dargan & Co. and Robert F. Tierney. 


Charges Neb. Violation 


Tm An investigation by the 
g division of the Nebraska depart- 
ment has disclosed the first apparent 
violation of the fire, marine and inland 
marine insurance rating act effective 
Sept. 7, 1947, by a stock fire company. _ 
This is the first alleged violation of 
the new rating laws which has come to 
the attention of the department. 

The investigation disclosed that an 
Omaha agency has written fire insurance 
on property in an unprotected area at a 
preferred rate available only to districts 
with proper fire safeguards. The rate 
used was not in accord with that filed. 
The director has ordered the insurer to 
show cause why its license should not be 
revoked. A hearing will be held Jan. 26. 





Cc. W. Ferguson 


















Reciprocals Knock on Door 

First reciprocals to take advantage of 
the new Massachusetts law permitting 
the licensing of this type of insurer in 
that state are Canners Exchange and 
Ww arner Reciprocal Insurers, both of 
which are managed by the Lansing B. 
W: arner organization of Chicago. 


Invite All Commissioners 


ST. PAUL—AII the insurance com- 
miss or of the country have been in- 
vited to the testimonial dinner here Jan. 
19 for Newell R. Johnson and his suc- 
cessor as insurance commissioner, Ar- 


mand W. Harris. The dinner is spon- 
sored as an all-industry affair by Insur- 
ance Federation of Minnesota and an at- 
tendance of about 300 public officials, 
agents and company men is indicated by 
advance reservations. 

Charles F. Liscomb, Duluth, past 
president of the federation and also of 

.A.1.A., will be master of ceremonies 
and the speaker will be Pierce Butler, 
St. Paul attorney, son of a former jus- 
tice of the U. S. Supreme Court. 


Mich. Sieatiaene4 Scheduled 


Howard W. Huttenlocher, Pontiac, 
president, and Waldo O. Hildebrand, 


Lansing, secretary-treasurer Michigan 
Assn. of Insurance Agents, will attend 
a series of meetings next week. 

At the first at Port Huron Jan. 14 
Commissioner Forbes will discuss rate 
filings. 

Other meetings are scheduled for 
Kalamazoo at noon Jan. 20, St. Joseph 
that evening, for agents of Benton Har- 
bor, St Joseph and Niles, and Muske- 
gon Jan, 21. 


New Title for Graham 


James R. Graham, who returned to 
Chicago this week as western depart- 
ment manager of U. S. Aviation Un- 


9 


derw rites rs, has been named resident vice- 
president there. He opened the west- 
ern department in 1939 and went to 
New York 1942 as production man- 
ager. Later he became eastern de- 
partment manager. He was in general 


insurance from 1926. < 





New Cincinnati Directors 
CINCINNATI — New directors 
elected at n annual meeting of Cincin- 


nati Fire gna Assn. are: T. 
T. Bryant, W. H. Kreidler, and H. Pat- 
rick tte The directors will meet 
Jan. 19 to elect officers from their 


group. 














OFFICE SUITE FOR RENT 
1300 Square Feet Available Now 
166 W. JACKSON BLVD. 
RALPH W. APPLEGATE & CO. 
AGENTS STATE 9200 











m every community there should 

be organized efforts to prevent fires. 
If the American people—the people in 
your community—were alwaysconscious 
of the methods by which lives, jobs and 
property can be saved through fire pre- 
vention, today’s alarming record would 
not exist. 

Every insurance agent has a vital 
stake in the fire safety programs in his 
commynity. Do you regularly advise all 
your commercial and industrial clients 
on how to get rid of fire hazards in their 
plants and stores? Are you active in the 
local committees and organizations en- 
gaged in teaching and showing people 
how to prevent fires at home? Do you 
take part in clean-up and inspection 
campaigns? If community efforts such as 
these don’t exist where you are, have you 


HOME OFFICE: NEW HAVEN, CONNECTICUT 
Security Insurance Company of New Haven « The Connecticut Indemnity Company 
The East & ‘West Insurance Company of New Haven « New Haven Underwriters 











done everything possible to organize 
them? 

Organizing methods are freely avail- 
able. Several national associations will 
supply you with inspection forms, check 
lists, printed material, complete pro- 
grams for reducing fire hazards and get- 
ting property owners to reduce fire haz- 
ards themselves. If you are not familiar 
with these facilities, we'll be delighted 
to make suggestions. 

Good public relations can only be de- 
veloped where the public is. Fire pre- 
vention can be accomplished only where 
the hazards are. Only the local repre- 
sentatives of the fire insurance industry 
can create the activity and inspire the 
efforts that will bring about a reduction 
in the terrible loss of lives, jobs and 


property caused by fire. 























10 


























YES 
RELIABL 


does write 


INLAND 
MARIN 


Cameras 
Golf Equipment 
Musical Instruments 
Furs 
aoe Fine Arts 
Personal Property Floater 


and many other lines 


Wm. H. McGee & Co. 
Managers 


Inland Marine Department 


175 West Jackson I1! John Street 


Blvd. New York 7, N.Y. 
Chicago 4, Illinois 


ae ane 
a Standard a 


ARENA} 


FIRE INSURANCE CO. 
Dayton, Ohio 





| tinue 


Recitunes ‘Aviation Plans 
|to Open at Kansas City 


Associated Aviation 
| will open a service office at 916 Walnut 
| street, Kansas City, March 1 with J. 
| Robert Chapman as manager. Mr. Chap- 
man was with the casualty department 
of Marsh & McLennan at the head 
office at Chicago for seven years before 
the war. 

He was recently discharged as a lieu- 
tenant commander from the navy where 
he spent the past six years, his last 
| assignment having been with the office 
| of naval research. He will stay in Chi- 
cago a week before moving to Kansas 
City to open the new office. 

Donald K. Champaign, an underwriter 
at Los Angeles, has been transferred to 


Underwriters 


New York but will aid Mr. Chapman 
temporarily in setting up the new Kan- 
sas City office. 





| Adjustment Company Sold 


Tharpe Adjustment Co., Wichita, or- 
ganized in 1939 by Harry W. Tharpe, 
|has been purchased by two of Mr. 
| Tharpe’s associates, G. E. Shank and 
|C. C. Clark. The firm name will remain 
junchanged and Mr. Tharpe will con- 
with the office in an advisory 
Mr. Shank has been with the 
since 1940 and Mr. Clark 


capacity. 
| company 


| since 1945, prior to which he was asso- 


| has been in the 


in the Byrd H. 
Kan. Mr. Tharpe 
adjustment business 30 


ciated with his father 
Clark agency at Erie, 


' years. He is president of Wichita Claim 


| 


Men’s Assn. and a past big toad of the 
Sunflower Blue Goose puddle at Wichita. 


Madison Board Elects 
MADISON, WIS. 


— Madison Insur- 


| ance Board, at its annual meeting, elect- 


ed J. G. Comeford president to succeed 


Harry L. Geisler, who was named vice- 
president. V. L. Sheehan was reelected 
secretary. Walter F. Schar, Henry H. 
Bush and Mr. Comeford were elected 
| directors. 


‘Plan Minn. Hail pen 


MINNEAPOLIS — A series of hail 
insurance panel meetings for the coming 


spring is being arranged by George S. 
Blomgren, executive secretary of Min- 
nesota Assn. of Insurance Agents. 


These meetings will be put on by hail 
underwriters of companies writing that 


business and conducted before four or 
| five regional agents’ associations in 
those sections where the bulk of the 
hail business is written. 

‘Lloyds on Latest Crash 

| Rhode Island and American F. & C. 
had the coverages on the Coastal Air- 


| lines DC-3 that 
| killing most of 
| pilot. 


crashed near Savannah 
the passengers and the 
The plane was enroute from New- 


jark to Puerto Rico and most of the 
| passengers were Puerto Ricans return- 
ing to their homeland. DC-3’s are gener- 
| ally valued at about $75,000 but this 
}one was a converted army transport 
and the value was probably less than 
half that figure. There is no limit to 
the amount of damages recoverable 
junder the wrongful death statute in 
| Georgia. 





'Big Wash. Lumber Mill Loss 


Fire destroyed the Stevenson, Dau- 


| benspeck & Stevenson lumber mill at 


Bingen, Wash., with loss estimated at 
$200,000. 


Three New Dooly Partners 


The Dooly & Co. agency, Portland, 
Ore., has admitted to partnership three 
associates, R. W. Rimbach, F. Warren 
Munro and James W. Bayless. 


Founders in Washington 
Founders Fire & Marine of Los An- 

geles has entered Washington. Its first 

agency appointment is Anthony, Baker 
Burns of Spokane. 


indiananiiby Fire | to , 
Cost Nearly $250,000 


INDIANAPOLIS — Newspaper esti- 
mates of a $500,000 mercantile building 
fire in Indianapolis Jan. 11 had shrunk 
more than half in the light of the ad- 
justers’ appraisals the following day. The 


loss involved a spectacular fire in a 
North Meridian street building used 
jointly by four enterprises. 

Loss to the building at 1001 North 
Meridian street owned by Glenn F. 
Warren was placed at from $60,000 to 
$80,000. Insurance was in First Na- 
tional, through the Hadley-Mahoney 
agency, with $60,000 insurance in force 
at the 80% coinsurance rate. The insur- 


ance had recently been increased in line 
with a recommendation of the agent. 
Rents insurance of $15,000 was in force, 
also in First National. 

Sheldon Book, manager of the U. S. 
Rubber Co. branch which suffered 
heavy damage, originally estimated loss 
to his company at less than $100,000 in 
merchandise and office equipment. This 
was insured on an open policy with 
the Factory Mutuals. 

Minneapolis Honeywell's sales branch 
reported $35,000 in contents insurance 
with the Niagara, with loss about 60% 
total. Skinner Radio, a retail radio store 
and repair shop, carried $2,000 contents 
coverage in Firemen’s with a loss vari- 
ously estimated from $15,000 to $25,000. 

The second floor of the 2-story build- 
ing was given over to a warehouse and 
class room for the Lincoln School of 
Chiropractics. School authorities esti- 
mate their loss at something less than 
$20,000, with coverage for $10,000 pro- 
vided through Indiana Lumbermen’s. 





May Meet at Kansas City 


KANSAS CITY—lIt has been learned 
that Kansas City is being pate ye yd con- 
sidered by officers of National Assn. of 
Insurance Agents as the place for the 
next meeting of the executive commit- 
tee. The gathering will be held here 
Feb. 20-22 if the hotel accommodations 
can be obtained. 

If the final arrangements are made 
to have this gathering in Kansas City, 
representatives of the surrounding state 
associations, Arkansas, Iows, Kansas, 
Missouri, Nebraska, Oklahoma and 
Texas probably will be invited to attend. 


Knapp to St. Paul F. & M. 


Charles W. Knapp, Jr., has joined the 
eastern department of St. Paul F. & M. 
in the fire underwriting department. 

Mr. Knapp started his insurance ca- 
reer with the Zweig, Smith & Co. 
agency in New York and later joined 





White & Camby until he entered the 
army. After his discharge he was with 
American for 3% years. 





Seattle Marine Men Meet 


The annual meeting of Board of 
Marine Underwriters of Seattle will be 
held Jan. 23. C. H. Preston of A. B. 
Knowles & Co., president, will preside 
over the business meeting and election. 
There will be a cocktail hour and ban- 
quet and the premiere of the Fireman’s 
Fund sound film depicting salvage of 
canned salmon from the “Diamond 
Knot.” 


Another Ohio Citation 


COLUMBUS — The Ohio depart- 
ment issued a citation to another fire 
insurance company to appear and reply 
to charges of violating the anti-com- 
pact act. Under the administrative code 
the concern against whom a complaint 





has been made shall be given a 30 day ° 


notice to the effect that he is entitled 
to a hearing, which must be within 15 
days.and not less than seven. If no 
response is made to the notice, the de- 
partment may proceed as it sees fit. 
This is reported to be the fourth insurer 
to be cited on charges of violating the 
anti-compact law because of the com- 
mission reduction program. 


1948 


January 15, 


Rochen in pen Group; 
Officials Before F.U.A.P. 


SAN FRANCISCO—Frank Colridge, 
executive secretary Natnonal Assn. of 
Insurance Agents, and W. Winthrop 
Clement, executive director National 
Assn. of Insurance Brokers, will speak 
at the annual meeting of the Fire Un- 
derwriters Assn. of the Pacific, March 
3-4. 


Purdy Opens at Harlingen 


Purdy Adjustment Co. has been estab. 
lished in the First National Bank build- 
ing at Harlingen, Tex., to serve insur- 
ers in the lower Rio Grande valley of 
Texas and northern Mexico. The man- 
ager, Clifford H. Purdy, has had 20 
years experience in adjusting fire and 
allied claims in south Texes. 


Zone Meeting at Wichita 


A zone meeting of Kan'sas Assn. of 
Insurance Agents will be held at Wichita 
Jan. 22. Vice-president George F. Bacon 
of Eldorado will be in charge. 


Smoke & Cinder Election 


PITTSBURGH New 
Smoke & Cinder Club are A. C. 
man, president; G. R. Arrington, vice- 
president; C. M. Berlin, secretary, and 
L. H. Larson, treasurer. They will be 
installed at a meeting Jan. 19. 


of 
Bach- 


officers 


Rash of School Fires in Midwest 

Three school fires within the last 10 
days caused damage estimated at nearly 
$300,000. Running about $100,000 
apiece, the schools involved were the 
Central high school at Evansville, Ind., 
and high schools at Pikeville, Ky., 
and Muncie, Ind. 


Dallas Agents Study New Forms 

A one-day study of the new casualty 
rates, forms and coverages will be con- 
ducted by the Dallas Insurance Agents 
Assn. at the Baker Hotel, Dallas, Jan. 
26, in lieu of the monthly membership 
meeting. Casualty Commissioner J. & 
Gibbs and six of his department heads 
will explain the changes in casualty 
lines made in 1948. 





A PLACING OFFICE 
For Your 


UNUSUAL LINES 


INCLUDING 


TAXI CAB (covdthces 
LONG HAUL (5,725) 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 
1440 Insurance Exchange 
Chicago 4, Ill. HAR. 5807 











(Impartial Valuations 
of Industrial and Com- 
mercial Thirty 


years of factual appraisal 


service te America’s More con-y. 
servative business institutions ~ 
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N.Y. Exchange 
Jan. 21 Votes 
on Vital Changes 


NEW YORK—New York Fire Insur- 
ance Exchange will meet Jan. 21 to vote 
on vital changes that will alter the com- 
plexion of the organization and that 
are recommended by the executive com- 
mittee. 

The exchange would relinquish its 
rating functions; it would eliminate lim- 
itations on the number of writing offices 
and on territory; it would eliminate 
money penalties and fines, and would 
change the voting requirements to a 
majority vote. 

A committee is proposed to study 
qualification and set up standards and 
reasonable commission rates and publish 
them as advisory guides. 


Hammond Succeeds Liston 


Thomas G. Hammond, Jr., has been 
appointed manager of the casualty de- 
partment of Frazier & Co., Seattle gen- 
eral agency. He has been with McCol- 
lister & Co., and succeeds J. Glen Lis- 
ton, who resigned recently to enter the 
local agency business. 


Tells FCIC Profit 


WASHINGTON—In a special report 
to Congress on federal crop insurance 
operations in 1947 Secretary of Agri- 
culture Anderson says that FCIC for the 
first time has achieved a substantial ac- 
cumulation of premium reserves in ex- 
cess of losses paid. 

Although loss adjustments are not yet 
complete on cotton, corn and tobacco, 
premiums can be expected to exceed 
losses paid by about $15 million. This 











results from favorable experience in 
wheat, cotton, flax and tobacco. Corn 
losses were considerably in excess of 
premiums. 


Willoughby New President 


Underwriters Assn. of New York 
State at its annual meeting at Syracuse 
elected R. E. W illoughby, National Fire, 
Buffalo, president; E. V. Judge, Atlas, 
Syracuse, and R. E. Eisert, Agricultural, 


Buffalo, vice-presidents; Arthur Birch- 
enuough, New York Fire Insurance 
Rating organization, Syracuse, secre- 
tary, and R, O. Reid, North British, Al- 


bany, chairman executive committee. 


DC-3 Crashes in Md. 


Associated Aviation Underwriters car- 
ries the hull and liability cover for East- 
ern Airlines whose DC-3 crashed in 
Maryland. The two-engined planes are 
usually insured for about $75,000. Five 
persons were killed in the crash includ- 
ing two crew members. Four persons 
were injured. There is no statutory 
limit in Maryland on récovery of dam- 
ages for wrongful death. 


D. A. Lockwood Independent 


Donald A. Lockwood has resigned as 
superintendent of the inland marine de- 
partment of Norwich Union to enter the 
adjustment field. He will conduct his 
own business as independent adjuster, 
specializing in fire and inland marine 
losses in the New York metropolitan 
area. He is a graduate of Columbia and 
was with the Loyalty group 17 years. 
He was ee of the fire ; and 








S. R. Clausen, for eight years assistant 
superintendent of the iland marine de- 
partment of Northern Assurance, has 
been named assistant secretary. He has 
been in insurance since 1923 when he 
joined the western department of Amer- 
ican Eagle. 

Buffalo Fire Office, Inc., has ap- 
pointed Robert M. Rublee assistant sec- 
retary. A veteran, he has been with the 
organization since November, 1945. 


inland marine departments of Manufac- 
turers Fire at New York before joining 
Norwich Union, 


Two PPF Bureaus in Il. 


In referring to the fact that Illinois 
Personal Property Floater Bureau had 





HieNATIONAL UNDERWRITER 


been disbanded the statement was 
made that Inland Marine Insurance Bu- 
reau is now the rating organization in 
Illinois. It should have been stated that 
Transportation Insurance Rating Bu- 
reau is also licensed in Illinois and is the 
rating bureau for mutual companies in 
connection with the P.P.F. The mutual 


1! 


compannes were formerly members of 
Illinois Personal Property Floaer Bu- 
reau, but their requirements in connec- 
tion with the personal property floater 
are now being taken care of by T.I.R.B. 
This is a change from the former situa- 
tion in that two bureaus are operating 
for the P.P.F. instead of one. . 
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BARR ADJUSTMENT CO. 


Sse Anosien, 610 9. Sart St.. Phone V: 6756 
305 Andresen Bid idg.. Phones: 

sates arm 333 4i4 weiss. idg., Phone Sis 

ag n fornia, No. Arizona, Se. 
Utah for insurance os 





A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 










Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicage 4 











Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5101 
After Hours Telephone Cherry 5822 


WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicage Boston 


New York 
Les Angeles Detroit 





N. S. WOODWARD COMPANY 


» INSURANCE ADJUSTERS 
412 F. P. Smith Building 


FLINT 3, MICHIGAN 











MICHIGAN ADJUSTMENT _ BUREAU, INC. 


Ave 








DIST. OF COLUMBIA 





Established 1921 
NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING € cose aes ONLY 


ALL LI HO VICE 
WASHINGTON 5, D. A 
Richmond 19, Va. Baltimore 2, Md. 
Winchester, — town, Md. 


Cumberland, Md. 


LYNCH ADJUSTMENT CO. 


_— Home Office— 
‘ “4 Springfield, Illinois 
ptcre Minclo Branch Offess 
y Alton — Cen’ = 
Rial — Decatur — East St. Louis — 
Marion — Mt. Carmel — 

















WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 

S E. WILSON 


CHARLE 
JOHN F. COONEY 
721 B 





INDIANA 








wuaNIght Phone: DEcatur 7329 


Denrike 
.NAtional 8056 





FLORIDA 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
General Insurance Adjusters Operating in 
>, Southern Indiana 


ee Southern Dlinois 
Noten Western Kentucky 
rT Northwestern Tennessee 
Ald 


ex Southeastern Missouri 
Branch office: 428'/2 Broadway, Paducah, Ky. 








ORLANDO 
and 
Central Florida 
S. W. CARSON, Adjuster 
104 East Jefferson Street 
Telephone 2-1649 
Automobile— 


18 years 12 years Casualty 





Eugene McIntyre 
Adjustment Co., Inc. 
All Lines of Automobile, Casualty 


Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Terre Haute, Indiana 


and 

















THOMAS M. McELVEEN COMPANY, parporess 
Congress Building, Miami 32, Florid 


State-wide Adjustment Service for Fire — Talent 


Marine — Aviation — Casualty — Surety — 
Transportation — Companies 
Offices 
pe Seat Jacksonville Lakeland 
Ft. West Palm Beach 


Charleston, S. C. 
Over 20 years experience at general adjuster 


IOWA 


All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 











NEBRASKA 
CROCKER CLAIMS SERVICE | 





Omaha, Nebraska 
BRANCHES AT 


Limcein, Nebraska Dee Moines, lowe 
Brand Island, Nebraska baog Ls rd 
Nerth Platte, Nebraske Cedar ed 

Seottsbiuff, Nobraske fed se 
Nerfotk, Nebraska , Coterade 











R. T. GUSTAFSON COMPANY 


INSURANCE ADJUSTERS 
Senvine NEBRASKA & IOWA 


ALL CLASSES OF 





us. 5 
17th 3 = Sts. 
Res. 7411 








OMAHA’ «NEBRASKA 














MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 

Fire, Marine & Kindred Lines 


ALSO 
Gusta, ideation  Weame d 





OSCAR R. BALL 


FIRE AND ALLIED LINES 





ae 1203 Citizens Building 
es Cleveland 14, Ohio 
Pecos we Phone: CHerry 0192 








ELLINGOIS 


MICHIGAN 








e CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. Wabash 8880 


ROBERT M. HILL Ec. 8. BYSTROM 


ate ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 


om 
Smnoen 
wiv ane 

monroe, 


cathe epee ie 
@@ Griswold Street, Detroit 26, Michigan 











THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 


FIRE, WINDSTORM INLAND MARINE 
AND AUTOMOBILE LOSSES 


san Get Laine Eins Gina 
Phones: Off. Su. 2666 — Res. Fa. 9442 


26 years experience 











OKLAHOMA 








lames J. Hermann Company 


Tel. Harrison 9381 
175 W. Jackson Blvd. 
Branch Office 











State Bank eS 
el. 688 Effingham, Illinois 


A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 
woe rexcen F. M. Clements, Manager 
Free Press Bldg., Detroit Mich. 











WOODWARD CLAIM SERVICE 
Insurance Adusters 
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of the retired state agent of North vestors division Better Business Bureau § son former]; 
NEWS OF FIELD MEN 3ritish & Mercantile. Mr. Galloway of St. Louis, spoke on “Is Business JN. Y., and 
was presented a combination portable Honest?” at a luncheon meeting of the Indianapolis 
at ee radio. St. Louis Blue Goose. 
Card Ready for Illinois Valley Elected President Speaker was E. H. Born, — onsslieks L. J. Win 
2 . ° ° ° of estern Underwriters Assn., hi- anov ie e Gat : 
Field Men at Springfield of Washington Field Men cago, who was invited down by the as- > gat ep on pee America 
Five speakers have been announced Fred W. Valley, Royal-Liverpool, was SOC!@tion's executive committee. It was of Hanover will meet at the Sheraton Louis J 
for the midyear meeting Jan. 29 «#t elected president of Washington Fire ‘5S "St trip to Louisville in several hotel, Chicago, the week of Jan. 19, for comptroller 
Springfield of Illinois Fire Underwrit- Underwriters Assn. at the annual meet- Y*@"S- their annual get-together. John Rygel, ast 18 ye 
ers Assn. They are Will S. Ellis, as- ing at Seattle. John D. McAnally, Amer- Pay vice-president in charge of the western eth Joseph 
sistant manager in Chicago of Royal, ica Fore, is vice-president, and John G. Stanton Takes Ore. Post department, will be in charge and Presi- Bye capacit? 
who will discuss the new premium ad- Miller, Groninger & Co., secretary-treas- Henry Stanton has been named spe- dent F. E. Sammons will attend. 2 
justment plan for business interruption urer. There was a last-minute change ja] agent for Oregon of Fireman’s —— St ‘ 
insurance, and Zean Gassman, Illinois in the slate submitted by the nominating Fund, “succeeding Glenn F. Lett. Mr. Oklahoma Fire Prevention Assn. will oe hada 
superintendent of farms and dairies, committee, headed by D. A. McKinley, Stanton was for seven years with F.1.A. inspect Pauls Valley Jan. 20. Among the Otto J. H 
who will talk on the «ctivities of the Royal. Ellsworth Simpson was replaced jp New England before joining Fire- speakers will be D. E. Waggaman of § office auto 
state agricultural department. as nominee for vice-president, after he man’s Fund. He served in the navy in Commercial Union. . Stuyvesant. 
George W. Traver, manager of pub- announced that he was being transferred the last war. Mr. Lett has been called —- viously wi 
lic relations for the National Board, to the St. Paul F.&M. Pacific depart- to the home office to assist in the under- Stillwater Association of Commerce § more recen 
Walter Dithmer, chairman of the In- ment at San Francisco soon to take a writing department. He went to Port- will. sponsor an inspection of that city § sistant secr 
diana Fire Underwriters public relations new post. land from Spokane 3% years ago. by Minnesota Fire Prevention Assn. in 
art Harry * rae, ee nh. 4 a we retiring me rai and —" i February. Brainerc 
Actuzrial Bureau, will speak on the pub- Mr. McKinley were named to the exec- 4 ~ - 
lic relations program. J utive committee. Julian H. Speed Retires Pennsylvania Field Club met at Col- Lyman 
In the afternoon the Fire Prevention a Julian H. Speed, state agent at Fort onial Park, Pa. Ralph H. Alexander, | 14! ‘tford S 
Assn. will elect officers at their annual Witmeyer in N. Y. Field Worth for Royal, has retired and the deputy commissioner, talked on rate 2 director 
meeting. : afte office there has been closed temporarily. regulation. Connecticu 
The field men will meet at the Leland , Security of New Haven has appointed Robert S. Parker, special agent who ps 
hotel. The evening before, the Illinois Donald M. Witmeyer special agent IOf has been associated with Mr. Speed, eer so a Me TEI, =o W ilbur ( 
3lue Goose will meet at the Abraham ¢aStern New York with headquarters at will succeed him and will headquarter W. Scrante 
i hotel for its midyear meeting. 78 State street, Albany. = at Dallas. George S. Fletcher will have has been _e 
E Beauvais, most loyal grand gander, Mr. Witmeyer is a graduate of Syra- charge of northeast Texas working out of New Ha 
is expected to attend rag, Gaiversity and later was with Now of Dallas. : ' ' Robert § 
tion, which position he resigned to enter at a ee Beet of manee American Revises Field retary of 


C. E. Smith Rochester Head 


At the annual meeting of the Roch- 





military service. After five years serv- 
ice, he was discharged as major in the 
general staff corps. For the past two 





Albany Field Club Elects 





Supervision Duties 


American rearranged its territorial 


succeed th 


South C: 











ester Field Club, the following officers si ; Aerie’ e re Erie! Vile ' 
were elected: ; years Mr. Witmeyer has been employed Leslie H. Enderton, Crum & Forster, field supervision. William W. Coch. | 0*#homa 
President, Chauncey E. Smith, Amer- at the home office of Security and as spe- is the new president of Albany Field an, newly appointed field supervisor, SS 
ica Fore; vice-president, J]. Marshall cial agent in New Jersey. He is a bro- Club. Vice-president is Arnold H. will have charge of central and eastern 
Richardson, Springfield F. “& M.;_sec- ther of Forrest Witmeyer, president Of Parker. London & Lancashire; treas- Pennsylvania, Maryland, District of Co- 
retary, Arthur C. Kenyon, Aetna Fire: Excelsior of Syracuse. urer, C. Lawrence Newman, Commer- lumbia and Delaware. J. Walter Byrne, 
- . . — . ~ . . r a¢ he o 12 arid . mre ——— 
chairman of the executive committee, cial Union; secretary, Edward C. Brin- W490 has Betsy field supervisor since 2 
Edward A. Greenhalgh, Providence New Prevention Secretary icy, Hartford Fire. Walden M. Howe, September, will direct operations in | HEAR DE 
Washington; members of executive com- William H. Klosterman, Lovalty 5¥": James R. Ryan, New Hampshire, western, central and eastern New York, Automo 
mittee, John H, Thetford, Jr., Great group, ha hoon elected secretary pert and David Davidson, America Fore, ne, county and ee: Pennsy!l- York at 
oe i group, has 5 : : gue ae IT HOE <ttne vania hey will assist ice-president 
American; John = a lly as see ec of Missouri Fire Prevention Assn. to suc- CO™Pose the executive committee. see A er A I George C 
ee F eat A 'B ote ‘y <a "ceed Austin Augustine of Home, re- io . Mr Cochran g raduated at Princeton New Yor 
ee ee ee cently transferred to Des Moines. Four Get Life Memberships in 1929. He resigned as assistant treas- a oe 
. S s /arrens- se . te > . . ty nsurance 
r Lg as =— inspected Warren Life memberships in San Francisco urer of American in 1942 to enter mili- 
Eastern Ia. Meet Jan. 27 OUrg Jan. s0°25. Blue Goose have been issued to George tary service and attained the rank of ANDERSO 
Red ately Eade” eek. of Bhan é A. Davies, Theodore Castle, Munro Eng- lieutenant colonel. He resumed his con- © , 
itso sel ment “ \\ et - sae Toe 2 Honor Galloway in Ky. lish and Harry W. Nason. nection on American in 1945. Second 
se i C t A All. «= . . 7 . ° > ee n > _ 
bisint . a? ‘ Sy OR ee ee a talk on human whims and foibles Mr. Byrne attended University of IIli- satety an 
hile Kentucky Fire Underwriters Assn. at was given by Robert Whiteside. director noi R.. was in the local ag : busi will start 
Iowa Fire Prevention Assn. will in- its January meeting «t Louisville, cele- W?S 8 _ eee eee ae mm We ce eed, ene 9 The cl 
) West Liberty Jan. 29 brated J. Grover Galloway day, in honor Personology and Foundation of San ness for nine years at South Bend, Ind. a . 
spect pin Bharti emailed Sv alas wis aie eae Francisco, speaking on “How We Vary His field experience includes six years to college 
~ as Individuals.” with the Loyalty group, prior to his ap- ‘ ¥ 
a pointment by American to cover north- 
Fire Assn. Names Pray sivas ata ‘Bae 
Fire Association has appointed Sam- Sen rit . 
| cil lames uel W. Pray special agent in eastern Swanson Agency Chief 
Massachusetts and Rhode Island, associ- St. Paul Fire & Marine has named 





- 1 xar3¢} _ seL ; “cial ~ care . - am " 
ated with Frederick L. Michel, special D. W. Swanson superintendent of | 
As we approach the age nt in charge. His headquarters will agencies, a newly created post, and 
completion of a century i . iS | s . ies, ¢ Wi} ree post, 3 
| and a half of friendly in- be at Boston Douglas Swansick assistant. Mr. Swan- 
r 1 Fire Associati after | 

surance service, we are f Mr. Pray join ed Fire A Ociation aite NE' 

the war at New York in the ocean an: | 


pleased to pay tribute to 

our Branch Service Offi- 

ces maintained through- 

out the United States as 
|, an added service for our 
, many loyal agents. 


THE OLDEST INSURANCE 
COMPANY IN THE WORLD 


inland marine underwriting departme nt. 





Strayer Named in Iowa Field 
National Union has appointed Nor- 
man F. Strayer, Jr., special agent in 
Iowa assisting W. A. Brewelow, state 
| agent, with headquarters in the Liberty 








| building, Des Moines. Mr. Strayer has 

| been with Iowa Inspection Bureau and era 
SAN FRANCISCO, whose speedy recovery from the catastrophe of 1906 was | before that was in the army for five | 
primarily due to the prompt adjustment of losses by America’s stock fire insur- | years. vs ie apy 
ance companies. Here is located our main Pacific Coast Branch service office, | nee | ex 
with others at Fresno, Oakland, Los Angeles, San Diego, Seattle and Portland. Radcliffe Heads New Office 55 FIFTH AVE., NEW YORK sa 
Agents and brokers in this territory will appreciate the complete Home Hartford Fire has opened a new of- 

fice at San Diego to handle fire and ma- sans 





rine business for its producers in that 
area under the supervision of Fred M. 
Radcliffe. He formerly was in the Chi- 
cago and midwest fields before moving 
to California. 


W. Va. Field Rallies 


The 


Office service rendered at these offices under the capable supervision of 
CHARLES E. CURREY, Manager 
and 
G. M. ROLOSON, Assistant Manager 
340 PINE STREET, SAN FRANCISCO 4, CALIFORNIA 





SPECIAL WINTER DISCOUNTS AND TERMS 


LIGHTNING 822 


SYSTEMS 
PROTECT All Types of Structures and Trees 
PREVENT costly lightning fires with an ELECTRA 
SYSTEM. More than 99% efficient. 
Reduces insurance r: 
states. PROTECT ! 
literature and name of local repre- 
sentative. 





annual yet? rn of Field Club of 
sea Virginia will be held at Pritchard 
I , Huntington, Jan. 21- 22. The prin- 
cipal ‘address will be given by Emmett 


ANCHOR R INS SURANCE 


INCONSPICUOUS 
OR ORNAMENTAL 
a 


COMPANY CE Be Cox of Western Actuarial Bureau. Also Non-Rusting Weather Vanes. 
OV IDENKND The West Virginia Blue Goose will eth IN wey 
ED E 1S meet the afternoon of Jan. 21 and then OF 
{CORPORAT oD neet the j = | 
INCO" 928 RH there will be a cocktail hour and dinner. €C/7°@ Protection Co, Inc. sty | 
Dept NU 11 North Pearl St.. Albany 7. N. Y. 
William C. Rosenbaum, manager in- |_420_Lexington Avenue, N.Y. C. Telephone MU 8897 —_ = 
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son formerly was in the field at Albany, 
N. Y., and Milwaukee and manager at 
Indianapolis, 


L. J. Wiman Named Great 
American Comptroller 


Louis J. Wiman has been 
comptroller of Great American. For the 
past 18 years he has been connected 
with Joseph Froggatt & Co. in an execu- 
tive Capacity. 


elected 


Stuyvesant Names Helburn 


Otto J. Helburn has been named home 
fhi automobile claims manager of 
Stuyvesant. Mr. Helburn has been pre- 
with General Exchange and 
more recently with Service Fire as as- 
sistant secretary. 


ce 


° 


. } 
yviousiy 


Brainerd Phoenix Director 


Lyman B. Brainerd, president of 
Hartford Steam Boiler, has been elected 
a director of Phoenix of Hartford and 
Connecticut Fire. 


Wilbur G. Hoye, partner of Charles 
W. Scranton & Co., investment bankers, 
has been elected a director of Security 
of New Haven. 


Robert S. Barber has been named sec- 
retary of West Bend Mutual Fire to 
succeed the late August C. Fuge. 











South Carolina has been licensed in 
Oklahoma to write fire lines. 
HEAR DEALER SPOKESMAN 
Automobile Claims Assn. of New 
York at a luncheon meeting heard 
George Copeland, general counsel of 
New York Automobile Dealers Assn., 
speak on “Dealer’s Relationship with 


Insurance Companies.” 


ANDERSON LECTURES 


Second semester courses in industrial 
fety and fire protection engineering 
ill start at New York University Feb. 
2. The classes are ordinarily open only 
to college graduates. Henry Anderson, 











NEW PRICE LEVELS || 
MEAN NEW | 
_ INSURABLE VALUES 


RK evised insurance cov- | ||| 
erage based on present 
appraised values prevents 


expensive over-insurance 
—hazardous. under-insur- 
ance. It is the sure, safe, 


economical way. 





Tee AMERICAN 


APPRAISAL 
Company 





Over Fifty Years of Service 











| 
|| | OFFICES IN PRINCIPAL CITIES 
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insurance manager for Paramount Pic- 
tures, is one of the lecturers. 


Cc. & R. DANCE FEB. 6 


Members of the Corroon & Reynolds 
home office employes club will hold 
their annual dance at Hotel Taft Feb. 6. 


Walter R. McClelland, executive sec- 
retary of Risk Research Institute, dis- 
cussed the insurance problems of the 
retailer at the New York University 
School of Retailing. 


CHICAGO 


HOLCOMB HEADS NEW FIRM 


G. D. Holcomb, Jr., for 3% years 
manager at Chicago for Aero Insurance 
Underwriters, has 
resigned to become 
resident vice-presi- 
dent of Stewart, 
Smith (Illinois), | 
Inc. This is a new | 
corporation formed 
by Stewart, Smith 
& Co, London 
brokerage firm, and | 
will operate in the | 
midwest. It will | 
do an aviation and | 
general fire and 
> casualty business 
G. D. Holeomb through agents and | 

brokers. It also} 














will do reinsurance business on various 


lines with companies. 
The new Office is at 

Trade building, Chicago. 
Mr. Holcomb went with Aero in 1942 


1568 Board of 


in Chicago. Previously he had been with | 
the State Farm companies as manager | 


at Mason City, Ia., and subsequently as 
agency superintendent of State Farm 
Fire. 
ASSOCIATED AGENCIES EXPANDING 

Asociated Agencies is 
space on the 16th floor of the Insurance 
Exchange building, Chicago. The firm 
has taken over the space formerly occu- 
pied by Haskell, Miller, Grossman & Co. 
agency, which has moved to the 18th 
floor. It also is taking part of the 
space of Railway Underwriters, which 
has reduced its space somewhat. 

The expansion will allow Associated 
Agencies about 2,500 more feet of space. 





MILLER ADDRESSES BUYERS 


special risk depart- 





West Insurance Buyers Assn. Mr. Mill- 
er’s subject 
spective Rating—Interstate Rating.” 
NAME C.P.C.U. CHAIRMEN 

Malcolm G. Young, 
Chicago C.P.C.U 
committee cl 
neth E. Webster, agent; 
ert M. Babbitt, Jr.. Joyce & Co.; con- 
vention, Gerald E. Myers, sales engineer, 


the 
. chapter, has appointed 


president ol 


as 





W. A. Alexander & Co., general chair- 
man; H. W. Mullins, National Fire; 
James B. Murphy, Edward H. Walters 
& Co.; program, Robert B. Ayres, 
agent; publicity, R. Maynard Toelle, 


Fireman's Fund, and sponsorship, Don- 


ald M. Wood, Jr., Childs & Wood. 


Gerald E. Myers, substituting for Mr. | 
Mullins, presented a paper on the pre- 
mium adjustment endorsement now 
available on the gross earnings form 
of business interruption insurance. 
DON SPLINTER OPENS AGENCY 

Don Splinter, former manager of the 
accident and health department of Amer- 
ican Casualty’s Chicago branch, has 
opened the Don Splinter agency there 
at 10 South LaSalle street. 


The formation of this general agency, 
writing all lines of fire, casualty and 


the culmination of his 


life insurance, is the 

14 years’ experience in the business. 
He began with the Homer Gwinn 
Agency of Chicago in 1934, leaving in 
1940 to go with the Accident & Cas- | 


ualty as special agent for Illinois and | 


enlarging its 


h, is the speaker Thursday | 
evening at the January meeting of Mid- | 


is “Pros and Cons of Retro- | 


rmen: auditing, Ken- | 
education, Rob- | 


Indiana. Serving as a pilot with the 
army air force in the war, he returned 
in 1945 as aviation field representative 
for American Casualty companies. With 
their company’s withdrawal from the 
aviation field he was promoted to mana- 
ger of the accident and health depart- 
ment at Chicago in which capacity he 
has served until his recent resignation 
to become a local agent. 


LAW BROS. MOVES 

The Law Bros. loca! of Chi 
cago has moved into larger quarters in 
554 Field building. This adjoins the 
Reserve of Chicago, of which M. J. Law, 
partner in the agency, is agency director. 
The other partner in the agency is Ray- 
mond W. Law. The agency is 26 years 
old. It represents agent American 
Mutual Life of Des Moines and does a 
general insurance brokerage business. 


agency 


as 


The George S. Neibel agency Middle- 
ton, O., has been sold to the Ralph 
Grimes Agency 


Mr. Neibel is retiring 


13 


to Find Insurance 
Men for FCIC Board 


WASHINGTON—Gus Geissler, man- 
ager of Federal Crop Insurance Corp., 
hopes to be able to see Secretary of 
Agriculture- Anderson shortly for a 
conference on appointment of two ex- 
perienced insurance men to the FCIC 
board of directors. Mr. Geissler is under- 
stood to have names of several insur- 
ance men to talk over with the Secre- 
tary. Mr. Geissler has been experiencing 
trouble in finding men of the right 
caliber to take over the jobs, on account 
of their being part time and paying little 
compensation. 


Lincoln Claim Men Meet 


LINCOLN NEB.—The dinner meet- 
ng of Lincoln Claim Men’s Assn. was 
featured by a roundtable discussion on 
fire and casualty claims Dave Prall 
presided 














4m of the first auto- 
matic fire extinguishers. 
This sprinkler depended 
on heat to burn through 
the cords which released 
the water jets. 
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THE 


ALEDONIAN 


INSURANCE COMPANY 
Founded 1805 


EFFECTIVE 


PROTECTION 


The amazing development in automatic 
equipment has been a great contribu- 
tion to present day fire control. 


Our policies have also played their 
part in giving more and more protec- 
tion to homes and industry. Before 
railroads and steamships the Caledo- 
nian was satisfying policy holders— 
dependable for more than a century. 


















EDITORIAL COMMENT 





Kinds of Insurance 


We got the other day the question: 
“How many kinds of insurance are 
there?” Being an old hand at breaking 
the chain of children’s questions by com- 
ing up with a precise answer, we replied 
1,169, 

Later we got to thinking that implicit 
in such a question was a lack of under- 
standing of insurance fundamentals. 
Perhaps insurance itself has been guilty 
of contributing to the lack of compre- 
hension of the essentially simple nature 
ef its services on the part of the public 
and on the part of its newer practition- 
ers by putting such a variety of labels on 
its products or by using both in the 
trade and before the public terms per- 
taining to internal underwriting divi- 
sions that do not represent true, logical 
classifications of insurance. 

C. W. Seabury, chairman of Marsh & 
McLennan, in a talk the other day, 
marked that in 1721, just a year after 
London Assurance founded as a 
marine insurer, its charter was amended 
in such a fashion that it has since been 
able to offer every type of insurance 
protection for which a need has arisen, 
including life, without again touching its 
charter. Perhaps, then, the charter of 
London Assurance would be truest an- 
swer to the question of how many kinds 
It would 


re- 


was 


insurance there cer- 
tainly come close to expressing the unity 
of the insurance idea. We haven't seen 


it, but we doubt that it enumerates per- 


of are. 


sonal property floater, farm insurance, 
auto comprehensive, U. & O., O. D., 
B. Fr, te, W..G., ete. 

It seems to us that if a statement 


could be devised that would give the 
public in brief fashion a statement of 
various perils that insured 
against according to broad groupings of 
properties and operations, it would con- 
vey to the public a better understanding 
of the first principles of insurance, it 


the can be 


would be more suggestive to them of 
the hazards that they face and that they 
can protect against than is an exhaustive 
listing of policy labels and underwriting 
compartments, and it would tend to 
make them more intelligent insurance 
buyers. 

To get up such a statement is an en- 
gaging project. We tried our hand at it 
and discovered numerous pitfalls in try- 
ing to achieve simplification and were 
on the point of discarding the whole 
effort, when it occurred to us that by 
setting up here part of the result of our 
struggles, some skilled analysts might be 
tempted to create a much more perfect 
catalogue of logical divisions of insur- 


ance for public reference. So, with apol- 
ogies we set forth simply some of the 
classifications as we have undertaken to 
define them: 

We insure interests in almost all types 
of physical property against such speci- 
fied perils where applicable as fire, wind- 
storm, hail, explosion, falling aircraft, 
certain types of smoke damage, sprink- 
ler leakage, burglary, theft, robbery, and 
we insure many types of valuables 
(some, wherever they may be) against 
virtually all-risks, these including plate 
glass, household belongings, fur coats, 
jewelry, patterns and dies, wedding pres- 
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ents, stamp collections—(and here con- ee 
. . . . . i ~ a . . 
tinue to list the various inland marine } | \ ae 
lines). " \ 
We insure commercial vessels and 
their cargoes and pleasure vessels 
against the perils to which they are sub- 
ject. 
We insure against such losses that are “Tew 
conjunctive to destruction of property : fs bee Mig inl : 
: ; — Sis on ieee air Ben F. Fronk, Manitowoc, Wis., state the week-end but was reported improved | 
by specified perils as diminution of €arl- national director and past president of Monday. He has been hospitalized for he: 
ings, cost of continuing operations un- Wisconsin Assn. of Insurance Agents, Several weeks, first for a blood clot and 
der handicaps, loss of rents, rental of has been elected vice-president of Mani- subsequently as the — of surgery to Jones 
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sion a are, gave him an informal farewell banquet Wallace Rodgers, public relations 
ards. _ and party in San Francisco upon his counsel for Western Underwriters fire lo 
We insure against loss to the indi- retirement Jan. 1 after more than 40 Assn., underwent a major surgical op- 
vidual caused by sickness and accident Years with America Fore. He will re- eration at St. Francis hospital, Evans- Smith 
. is family caused by his ac- Side in Arizona, a territory with which ton, Ill., Monday. 
and loss to his family caused by his ac- 
Slentel deal he is familiar as a result of many years’ Carl E. Bailey, Wichita, state agent of when 
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gently arising out of personal activities which neo ee Seren it ho SS two major iPmonths which Occuy 
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“HERE'S WHY I'M 
PROUDTO BEAN 
INSURANCE MAN” 








e 


t would have done your 


heart good to see Mrs. 
Jones’ face light up when I 
handed her a Pacific Na- 
tional draft covering her 
fire loss. And the way Bill 
Smith sighed with relief 
when I informed him of 
the protection his Use and 
Occupancy.policy was go- 
ing to afford him. Yes, we 
help hold things together 
for our friends and neigh- 
bors...we agents and 
brokers... and companies 
like the Pacific National 
with.its friendly and wide- 


awake people.” 





PACIFIC 
NATIONAL 








FIRE INSURANCE 


COMPANY 


HOME OFFICE - 


SAN FRANCISCO 


EASTERN DEPARTMENT + PHILADELPHIA 
OFFICES IN PRINCIPAL CITIES 


COAST TO COAST 





ae 
Ruth. Mr. Lyons was a law graduate 
of William & Mary. 


R. W. Hukill, Noted 
Field Leader, Dead 


Ralph W. Hukill, southwestern Ohio 
manager for Great American, and past 
most loyal grand 
gander of Blue 
Goose, died at his 
home in Cincinnati 
of a heart attack 
the day prior to his 
53rd_ birthday. 

Mr. Hukill had 
been engaged in 
the local agency 
business with his 
father, Fred E. 
Hukill, Jr., in Nor- 
wood, O., for many 
years, and had 


been in active 





R. W. Hukill 


charge since his 
father’s retirement. 
Mr. Hukill was a prominent and 


well liked field man. He was a past 
president of the Ohio Fire Underwriters 
Assn, and was active in that group and 
Ohio Fire Prevention Assn. for many 
years. He was most loyal gander of 
the Ohio pond of Blue Goose in 1927 
and most loyal grand gander in 1938. 
He was a life member of the Fire Un- 
derwriters Assn. of the Northwest. 

Mr. Hukill started in the insurance 
business in 1910 in his father’s agency, 
and in 1919 joined Retail Druggists Mu- 
tual as special agent in Ohio. The fol- 
lowing year he joined Ohio Inspection 
Bureau. In 1921 he joined Fireman’s 
Fund as special agent at Columbus and 
Cincinnati, and in 1938 was named Ohio 
special agent for Great American. He 
became southwestern Ohio manager in 
1941, 

During World War I he was a lieu- 
tenant in the army. 


Mrs. Fay B. Cleaveland, wife of Harry 
H. Cleaveland, Jr., president of Bitu- 
minous Casualty, Rock Island, Ill, and 
partner in the Cleaveland local agency 
there, died from a heart attack follow- 
ing a short illness. She was 49 years of 
age. Her son Harry H., III, is presi- 
dent of the agency. She was a native of 
Rock Island and active in community 
affairs, the Red Cross and philanthropic 
work for many years. 

W. L. Bennett, who retired in 1941 
as Chicago and Cook county manager of 
Hartford Fire died at his home at Los 
Angeles at the age of 74. He started 
his Hartford career in 1894 being em- 
ployed as a clerk by the then general 
agent George F. Bissell in the western 
department. After three years doing 
office work he became assistant special 
agent for Cook county and in 1898 was 


given charge of northern Illinois and 
continued in that position until 1912. 
He was then shifted back to Cook 


county as special agent and served as 
Cook county manager from 1917 until 
his retirement. When he retired he was 
the oldest employe in the western de- 
partment of Hartford Fire in point of 


continuous service. He was a promi- 
nent factor in the old Illinois State 
Board. 


C. A. Seaman, 84, retired local agent 
and banker at Sedgwick, Kan., died in 
a Newton hospital, following a linger- 
ing illness. He retired in 1936 due to 
ill health after 36 years in the business. 

Mrs. F. C. Kemmler, mother of Nor- 
man Kemmler, vice-president of Mid- 
state Underwriters, Inc., general agents 
of Omaha, died at that city. 

Fred J. Dorman, superintendent of 
agents in the western department ot 
Crum & Forster at Freeport, Ill, died 
suddenly of a heart attack at his home. 
He was stricken in the evening aiter 
having been at the office until 5:30 that 
day. His age was but 43. He was re- 
garded as one of the strongest of the 
lieutenants at the Crum & Forster oif- 
fice there and was destined for greater 
responsibilities. Among other things he 


was in charge of the training program 
for new men and he organized the in- 
struction skillfully and took much in- 
terest in this work. 

Mr. Dorman had been with Crum & 

Forster 17 years, starting as a map clerk 
and later becoming Minnesota state 
agent. He returned to the Freeport of- 
fice about three years ago. He was a 
graduate of University of Illinois. 
_ Many old friends of Mr. Dorman 
from Minnesota went to Freeport for 
the funeral, including Armand Harris, 
the new insurance commissioner. 

Mr. Dorman was a past president of 
Minnesota Fire Underwriters Assn. and 
past most loyal gander of Minnesota 
Blue Goose. 

John H. Anderson, 73, Midland, Mich., 
local agent, died there following a six 
months’ illness. He had operated his 
agency for 25 years. 

George W. Newton, 35, special agent 
of Commercial Union for seven years, 
died at St. Louis. Burial was at Marshall, 
Mo. His late father operated an agency 
there. ; 

William U. Knight, 72, who retired in 
1940 as Minnesota state agent of State 
of Pennsylvania after 49 years in fire in- 
surance, died Tuesday. He was born at 
Chicago, started in 1891 with Niagara, 
then was with Frank Van Voorhies, Chi- 


cago independent adjuster 1893-94; 
joined L. & L. & G. in 1894, became 
Minnesota special agent in 1910 and 


went with State of Pennsylvania in 1917. 
He was an honorary member of Minne- 
sata Underwriters Assn. 

S. S. Perry, 80, vice-president of Mas- 
sachusetts Bonding since 1911, died at 
his home at Boston. 





Receive Entries for Awards 
in Fire Prevention Service 


Entries are now being received in the 
annual Gold Medal Awards for distin- 
guished public service in fire prevention, 
the National Board announces. 

Each year since 1941 the National 
Board has awarded a gold medal or $500 
cash to the daily newspaper, and the 
radio station whose public service ef- 
forts in fire safety have contributed 
most to the betterment of its commu- 
nity. Last year, a similar award for 
weekly newspapers was inaugurated. 

Last year the medal for daily papers 
went to the Chicago “Sun”, for its cam- 
paign against hotel fire hazards fol- 
lowing the La Salle Hotel disaster in 
June, 1946. The winning weekly paper 
was the Moberly, Mo., “Message”, for 
its successful three year campaign for 
mproved fire protection that raised the 

The 


ire safety cassification of its city. 
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Fir 
Prevention Contest 
Rules Announced . 


NEW YORK—Rules and conditions 
governing the 1948 fire prevention con- 
test for local boards 
of National Assn. 
of Insurance 
Agents have been 
announced by West 
Shell, Cincinnati, 
chairman N.A.I.A. 
fire prevention com- 
mittee. The contest 
is sponsored by the 
National Board. 

The contest. is 
designed to stimu- 
late the fire preven- 
tion activities of lo- 
cal associations and 
encourage forma- 
tion of new associations, thereby making 
more effective the influence of the local 
insurance agent in this field of public 
service, Mr. Shell said. 

Through the cooperation of the Na- 
tional Board, three prizes of $500, $300 
and $100 will be offered. The prizes 
will be used to purchase fire-fighting 
equipment for their community fire de- 
partment. 

Entries must be received at N.A.I.A. 
national headquarters by Aug. 31. 


Seattle Agents Elect 


SEATTLE—At the annual banquet 
of King County Insurance Assn. new 
officers were installed: Harrison P. Sar- 
gent, president; Jerome R. Storm, vice- 
president, and Kenneth G. Myers, secre- 
tary-treasurer. New trustees are: Ches- 
ter D. Forshee, Tom Harman and E. R. 
Bowden. 

W. Stanley Pearce, secretary of Fire- 
man’s Fund, spoke on Insurance Pub- 
lic Relations.” Orion D. Starr of 
Thieme, Morris & Starr was toastmas- 
ter. Wayne C. Meek of Associated In- 
surance Agencies, a past president of 
the association, presented a desk pen 
set to Robert P. Cunningham, retiring 
president. 








West Shell 


P. Lester Hawkes, Richmond local 
agent, is president of Dominion Abstract 
& Title Corp., just chartered there. 


radio award went to WTIC, Hartford, 
operated by the Travelers companies, 
for its year-around fire prevention pro- 
grams. 





reasons why you should round 
Department. 


plan whereby you ca 


FOUNDED 1906 


WM. ELLIOTT, President B. 





TO THE GENERAL INSURANCE AGENCY 


Are you offering YOUR assured “cross-the-board facilities"? 
Multiple line facilities are increasingly important to your agency... 
fire, marine, casualty AND LIFE. This is no longer a trend but a 
“must in modern agency development. There are compelling 


This sound, agency-minded, forward-looking 
Company will welcome the opportunity to 
present its well-tested and successfully proven 


Life Department in your agency. 


HILADELPHIA LIFE 


PHILADELPHIA 7, PA. 


out your operations with a Life 


n establish a profitable 


INSURANCE COMPANY 


S. BALCH, Superintendent of Agencies 














FeNATIONAL 


January 15, 1948 


























REPLACEMENT COSTS McC ” 


























: Ce ee eg tip” 














ia, ot Is Dis« 


// By 
WASHI) 
ing enacted 
latory legis 
necessity of 
moratorium 
under public 
the present 
tering such 


be conclusi 
































Al 
Onis 
gv : WY Y 2 
SSF 

(% % N 
W G ? 
wW re 

— 


Skilled plate glass replacements 
minimize futuré breakage. Frames 
are carefully checked and sugges- 
tions are made so you can keep fu- 
ture losses down. For prompt per- 


sonalized service ‘from the president - 
down,'' call MOHawk 1100. 


RECOGNITION 


Benjamin Beris, President Telephone MOHawk 1100 re, © 
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McCarran Dines Contract Bond Men Starting 


With All-Industry 


Surety Association - 
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Advisory Rate Program 
for Unregulated States 
Is Discussed 


By H. C. HALLAM 


WASHINGTON — Most states hav- 
ing enacted fire and casualty rate regu- 
latory legislation, there is no present 
necessity of extending the anti-trust law 
atorium for the insurance industry 
under public law 15. On the other hand, 
the present problem is one of adminis- 
tering such state laws. These appear to 
arrived at as a result 
bf Senator McCarran’s recent luncheon 
conference with insurance representa- 
tives at New York and the exchange of 
views here between members of Con- 
gress and members of the Council of 
State Governments, as well as among 
ndividual members of Congress. 

Herbert L. Wiltsee, chairman of the 
msurance committee, Council of State 
Governments, which latter body met 
here last week, met with McCarran. 
he former expressed the belief that 
the big problem is one of state adminis- 

i and that nobody knows what 
hat will develop until opportunity is 
iven to try out the situation under the 
ew state laws. Senator McCarran is 
eported to have agreed. 

z entire business was _ repre- 
at the New York luncheon, in- 
the all-industry committee, dis- 

life, fire, casualty, mutuals, 
and reciprocals, companies, agents 
stock and mutual, and others con- 


mor 


be conclusions 

















erned, to the total numl er oe at 
5 or 40. Among those who journeyed 
ip from W ashington for the affair was 
hilip L. Baldwin, executive secretary 
ational Assn. of Mutual Insurance 
Acents 


uncheon Just Grew 


rom 


information f Mc- 
New Yor k 1 uncheon 
an accident or for- 
circumstance. The senator was 
eying to New York, it was ex- 
to participate in an air forum 
roadcasting discussion of state divorce 
ws, in which he advocated legislation 
toposed by him that each state give 
ull faith and credit to divorce laws and 
ourt decisions of all other states. 
The senator has friends among the 
surance fraternity at New York, and 
yhen one of them heard he was going 
ere, it was said, he was invited to 
mcheon. The host then called in other 
ndustry representatives until all groups 
nd interests were on hand. It is said 
€ senator knew nothing about such an 
tensive setup or elaborate arrange- 
ents. 
As a result of that and other devel- 
pments, however, no sentiment has ap- 
eared here for extending the anti-trust 
Oratorium, which expires June 30 next 
y In fact, some insurance ob- 
go so far as to say that there 
necessity for extending the 
um last summer beyond Dec. 


According to 
arran’s office, 
the nature of 





sained, 








law. 
Prvers 

as no 
Oratori 
1947, 
t is pointed out that all but a few 
tes have passed fire and casualty reg- 
y legislation deemed necessary 
ith relation to public law 15. In some 
W states where such legislation, either 
€ or casualty, has not been enacted, 
Servers believe there is a chance that 


Along Royal Road of Volume Firmly Installed 


Prospects in the contract bond field, 
following a good year in 1947, look ex- 
cellent for 1948 and probably several 
years thereafter. The great demand for 
building accruing from the lag in the 
depression and the industrial expansion 
during the war, makes contract bonding 
appear to be the choicest casualty line 
from the standpoint of premium increase 
and low loss ratio. 

It had been expected that immediately 
following the war there would be tre- 
mendous expansion in the building in- 
dustry and surety men had their pencils 
sharpened for a big flow of bonds. 
There was a big let-down of hopes when 
material shortages and labor difficulties 
stymied production. Then as the sitaa- 
tion eased, there began a gradual in- 
crease in construction, but nowhere near 
the volume anticipated. However, in 
1947 there was a substantial upturn and 
now that the supply situation is better 
and labor problems are largely ironed 
out, the bonding men will step into their 
own, 


Government Projects Revived 


One big 
revival of 


is the 
espe- 


factor in this 
government 


growth 
projects, 


cially in reclamation of wasteland, and 
army engineers’ construction. For ex- 
ample, in January alone, bids are slated 


for four large projects which will prob- 
ably total around $45 million. 
On Jan. 30 bids will open for a dam 


on the Brazos river in east central Texas 
at an estimated construction cost of 
around $12 million. On Jan. 29 con- 


tractors will bid for the Harlan county 
rolled earth filled dam on the Republican 


river in Nebraska, $15 million. Bidding 
was accomplished on Jan. 13 for a con- 
crete dam on the Roanoke river, $12 
million. On Jan. 29 the U. S. engineers 
will take bids for a veterans hospital 


at Wilmington, Del., estimated cost 
around $6 million. 

These projects follow similar bids 
last month for veterans hospitals at 


Omaha, Ft. Wayne, and Iron Mountain, 
Mich. That construction will cost about 
$16 million. 


Typical of the bonding possibilities 


on these projects is the Harlan County 
dam. The government calls for a bid 
bond of not less than 20% of the bid 


a performance bond of $2% million and 
a payment bond of $2% million. It 
allows about four years for completion 
and the penalty is $1,000 per day. 

The only catch in government con- 
struction is that funds for the entire job 
are not always available. Departments 
working on appropriation by Congress 
can only allow so much per fiscal year, 
but most often they are able to replen- 
ish their money supply once a project 
is begun. 


More Industrial Construction 


A lot of industrial building is expected 
to begin this year. Many firms had plans 
as early as 1946 for additional building, 
new warehouses, etc., but held off when 
prices skyrocketed between the time of 


planning and the time estimates came 
in. Now, however, their need has be- 
come desperate and they. have been 


forced to a the higher costs. Surety 
men estimate that they bond about 30% 
of private and commercial construction; 


it may be passed before June 30. 

In Rhode Island, where neither fire 
nor casualty law has been enacted, the 
McCarran office has been informed the 
matter may be dealt with at a special 
session of the legislature. 

In considering the problem of state 
administration, the scarcity of trained 
men to examine rates is pointed to. 
The insurance departments are gener- 


smiles. 


on it in the next few 
be so heavy that 30% will 
represent a nice amount of business. 
American industry expects to spen 
an estimated $4 billion on new plants 
and equipment in the first quarter of 


but the volume 
years will 


1948, two government agencies have re- 
ported. 

If planned expenditures for the first 
quarter of 1948 are carried out they 
will be at an annual rate about twice 
the amount expended in 1941 and more 
than 80% higher than in 1929, the two 


pre-war highs. 

Adjusting for the substantial 
crease, expenditures during 
quarter would still be at a 
than in both those years 

The $4 billion total is about $1 


price in- 
the first 


higher rate 


billion 


more than money actually spent by in- 
dustry in the first quarter of 1947. But 
it is under the amount laid out for new 
plants and equipment in the fourth 
qarter of 1947. 

More bonds will turn up from state 
and municipal construction. There was 


some disappointment over the slowness 
of states to begin road construction after 
the war. Many highways were in need 
of repair. This work, like that of in- 
dustry, was delayed but now it is ex- 
pected to resume its steady flow. 

In 1947 there was a fair amount of 
business from municipal construction 
projects. Population increases in many 
cities demanded that housing and trans- 
portation facilities be brought up to 
date. That was begun last year and will 
continue for several more to come. 


Contractors Are Solvent 


Another pleasing aspect to bonding 


men is the fact that large contractors 
have become more solvent and now 
operate on a basis designed to keep 
them so. During the the practice 


war 
began ot several contractors 
gether for large projects ’ 


banding to- 
Ss was called 





a “joint venture.” It is used frequently 
today. By this means contractors can 
take on several projects at once without 
putting all their eggs in one basket 

3ig contractors take on as many as 
cight jobs at the same time on a joint 
venture basis, and feel that even if two 
or three of them turn sour they can 
come out ahead. They stay in business 
and their surety does not take the loss 


chvolved in a bankruptcy proceeding 

One bonding man has remar ked that 
the “golden age of contractors” began 
about 1932. During that time there was 
a clearing out of the marginal operators 
and the larger ones acquired new equip- 
ment, good management and useful ex- 
perience. 

Although 
writing is 


agreed that under- 
stricter, there is 
an optimistic feeling among bonding 
men. Losses last year were “not bad.” 
They are not expected to be bad this 
year because contractors have become 
accustomed to take into consideration 
contingencies that formerly weré ig- 
nored. 

Contract bond rates are low. They are 
one of the very few lines that has shown 
no increase, but rather a decrease, in 
the past several years. Now that volume 
is taking a definite upward turn, visitors 
to surety offices are greeted with broad 


it is 
becoming 


ally reported short-handed and short of 
funds. Whether the legislators will make 
sufficient funds available to do a good 


job in rate regulation remains to be 
seen. Upon that factor and the man- 
power scarcity, it is believed, will de- 


pend the suff iciency and efficiency 
of state regulation, in congressional 
opinion, 


(CONTINUED ON PAGE 27 
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as Rate Making Body 


Philip Morehouse, in N. J. 
Talk, Takes Long Look 
at the Field 


The the surety 
business today is that of making a profit 


primary problem in 


while using the new reduced rates and 
broader coverages, Philip T. Morehouse 
of Surety Assn. of America told Surety 


Assn. of New 


meeting. 


Underwriters Jersey at its 
January 
merger of Surety 
Rating 
the 
e rating organization in all 
with rate regulatory laws as well 
as in those states where regulatory 
measures have not yet been passed. 

A total of $1,284,000,000 in premiums 
was received during the 16 year period 
from 1929 through 1944 on which an 
unde rwriting profit of about 7% on fidel 
ity and surety business was realized. 
The profit was somewhat higher on 
fidelity and lower on surety. 


In discussing the 
Assn. 
that by 


and Towner Bureau he 


said Jan. 1 association had 
qualified as the 
I 


states 


Problems in Some States 


Mr. Morehouse gave a general de- 
scription of the ae of the association 
and praised the work of Martin W. 
Lewis, its head. There are four states 
which give the association special prob- 
lems. They are California, Montana, 


Louisiana, and Virginia. He pointed out 
that in California the rules prohibit the 
rating association from making the com- 
panies agree to association rates, but 
that it was difficult for independents to 
establish their own rates bec reuse they 
have to file figures with the California 
department in support of aon 

During a recent trip to Montana, he 


found agents worried about their state 
law. They believe it is discriminatory 
against agents representing Sure ty 
Assn, companies. Mr. Morehouse thinks 
this situation is similar to that of Cali 
fornia and the problems can be worked 
out. In Louisiana an attempt may be 
made to have the law changed, as the 
companies not in the association feel 
that they are restricted. The situation 
is not satisfactory in Virginia wher« 


rates must be filed with the state corpo 


ration commission, similar to public 
utility rate filing However, the rea 
problem is posed by those states where 


there is no law, such as Mississippi, Ok- 
lahoma, Rhode Island and West Vir 
ginia. The District of Columbia does 
not have a law now, but it is hoped that 
it soon will. Texas is considered differ 
ent by some authorities but in its inter- 
pretation of the laws it generally takes 
action similar to the regulated states. 


$80 Million in Annual Premiums 


Fidelity and surety writings have av- 
eraged about $80 million yearly. If the 
volume remains constant under the new 
rate reductions the surety people will be 
content, he said. Approximate fidelity 
and surety writings in the 16 years be- 
ginning 1929 and ending 1944, were, ac- 
cording to Mr. Morehouse, as follows 
(in millions of dollars): 1929, $91; 1930, 
$93; 1931, $87; 1932, $76; 1933, $65; 1934, 
$70; 1935, $72; 1936, $75; 1937, $77; 1938, 
$76: 1939, $80; 1940, $70; 1941, $84; 1942, 
$93; 1943, $86; 1944, $74. 

He agreed with some of the under- 
writers who questioned him that the 
new manual was complicated and in- 

(CONTINUED ON PAGE 27) 
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A. Mlehewon Dies, 
Insurance Man of 
Death Valley Fame 


A. M. Johnson, who developed into 
something of a national legend because 
of his alliance with Death Valley Scotty, 
and who died in a Los Angeles hospital 
at the age of 75, was a prominent insur- 
ance figure during the years that he con- 
trolled National Life, U. S. A., of Chi- 
cago from 1901 until it passed into re- 
ceivership im 1933. 

Mr. Johnson was the son of a wealthy 
banker of Oberlin, O., and he graduated 
in civil engineering at Cornel] Univer- 
city. As a youth he got into mining 
ventures in the west and did well, par- 
ticularly in zinc in the neighborhood of 
Joplin, Mo. In 1899 he and his father 
were in a sleeping car on a narrow 
gauge train in Colorado en route to in- 
spect mining properties. Their train 
hit a mule, and while it was stopped, a 
standard gauge train plowed into its 
rear. Mr. Johnson suffered a broken 
back and his father was killed. 

Mr. Johnson was hospitalized at Sa- 
lida, Col., for 18 months and it was there 
that he got acquainted with Death Val- 
ley Scotty. Those that were close to 


Mr. Johnson say that Scotty represented 
a fascinating new world of wild west 
drama to Mr. Johnson, who had been 
brought up in rather straight laced, con- 
ventional fashion by his Quaker parents. 
At any rate there commenced a remark- 
able affinity that produced plenty ot 
mystery and color for newspaper read- 
ers off and on for nearly 50 years there- 
after. . 
When he was recovering from his ac- 
cident Scotty entertained Mr. Johnson 
with fabulous tales and antics and talked 
him out of a grub stake arrangement. 


Goes to Chicago 


After leaving the hospital Mr. John- 
son decided to pursue a less physically 
active career than that of mining and 
he went to Chicago to engage in finance. 
He had a substantial inheritance in ad- 
dition to what he had made in mining. 
He was a skilful trader. ‘ : 

In 1901 he bought control of National 
Life, U. S. A., which had been dormant 
and had but $18 million of insurance in 
force. He served first as president and 
later as chairman, confining his attention 
mainly to the financial end. He invested 
heavily in bank stocks, perhaps because 
of his father’s interest in banks and also, 
some said, because he desired to become 
a bank director. 

These investments proved very suc- 
cessful and were a big talking point for 





life insurance. 


vation of this business. 








HAS LIFE INSURANCE MORE PUBLIC 
APPEAL THAN FIRE OR CASUALTY ? 


There are happenings in every community every 
day spotlighting the value of our stock in trade 
—yet, how many people know their fire and 
casualty insurance needs as well as the need for 
Each one of us must be a cre- 
ator of public interest from which stems sound 


public opinion so necessary for the preser- 
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National Life agents. That company 
was the largest stockholder of Conti- 
nental Illinois National Bank & Trust 
Co., and at one time out of $68 million 
of assets, $17 million was in bank stocks. 
National Life acquired numerous other 
companies by way of reinsurance and at 
the peak had about $285 million insur- 
ance in force. Mr. Johnson also organ- 
ized an A. & H. affiliate, known as U. S. 
National Life & Casualty and this de- 
veloped a premium income of about $4 
million. C. H. Boyer was running this 
company and he and Mr. Johnson finally 
had a parting of the ways and Mr. John- 
son disposed of the company in 1926 to 
what is now Washington National. 

At the same time the Johnson-Death 
Valley Scotty legend began to take 
shape. Mr. Johnson built a $3 million 
castle in Death Valley, California, and 
Scotty got the prospectors excited by 
his much publicized statement that he 
had a million dollar hole in the ground. 
There were indications at times that Mr. 
Johnson wasn’t too sure that Scotty 
didn’t have a mine. Scotty spent money 
lavishly and in spectacular fashion. He 
hired a special train and made a record 
breaking run from Chicago to Los An- 
geles. Actually he was simply a protege 
of Mr. Johnson, a hobby that gave Mr. 
Johnson satisfaction. 

Mr. Johnson had other proteges. He 
was one of the biggest financiers of 
Billy Sunday. Then he took up with 
Paul Rader when he was pastor of the 
Moody church in Chicago and who be- 
came known as the “hedge priest.” He 
installed Rader in a first rate house next 
door to the Johnson mansion on the 


lake at Devon avenue, Chicago, and 
gave him excellent backing in other 
ways. 


Might Have Averted Collapse 


Some of those who were closest to 
Mr. Johnson feel sure that if he had at- 
tended more closely to business and had 
not been away so much of the time in 
California he would have averted the 
collapse of National Life. There was 
once a play named “Too Much John- 
son” and when National Life failed that 
title was resurrected by those who said 
that it was Johnson’s bank stock invest- 
ments that did it. Actually it was the 
abysmal decline in the market for this 
disproportionately high block of bank 
shares that broke the company, but Mr. 
Johnson’s apologists feel certain that he 
was canny enough that he would have 
unloaded in time had he been on the job 
to sniff the financial atmosphere. The 
failure of National Life apparently 
didn’t flatten. out Mr. Johnson finan- 
cially, as he had numerous other inter- 
ests. 

All illusions about Scotty’s wealth 
were dispelled a few years ago, when in 
answering a divorce action, he admitted 
he was penniless. “If he has a gold 
mine,” Mr. Johnson was quoted as say- 
ing, “I’m it. I gave him the money be- 
cause I got a kick out of watching him 
spend it. Scotty paid me back in laughs 
for every cent I gave him.” 

Scotty, it is said, still lives in a cabin 
near the Johnson castle in Death Valley. 


Lindop Heads New York City 
A. & H. Underwriters Group 


NEW YORK—Ralph K. Lindop, 
Monarch Life, has been elected presi- 
dent of the New York chapter of Na- 
tional Assn. of Accident & Health Un- 
derwriters. Other officers are DeWitt 
Stern, Fireman’s Fund Indemnity, vice- 
president; P. N. Brown, Monarch Life, 
secretary, and Robert J. Keane, U. S. 
Life, treasurer. 

The group was addressed by George 
J. Richards, eastern vice-president, and 
general agent of Menarch Life at Hart- 
ford. The next meeting will be in mid- 
February. 

Members of the executive committee 
are Ivan Yearwood, Federal Life & 
Casualty; James Wilson, U. S. Life; 
William L. Kick, Fireman’s Fund In- 
demnity; Milton Schiff and C. G. 
Chilerstrom, Paul Revere; Carroll Hall, 
Massachusetts Bonding, and Charles H. 
Jurgens, Mutual Benefit H. & A. 





Chicago Surety 7; 
Group Tackles 
Several Questions 


Surety Underwriters Assn. of Chicago 
had an especially well attended meeting 
Tuesday noon, at which Elmer Ander. 
son of Surety Assn. of America ap 
peared as a guest and answered a num. 
ber of questions. 

Robert Munsell of Ocean Accident, 
who was the vice-president and auto. 
matically ascended to the presidency 
following the death in an automobile ac. 
cident of M. J. Scheemeacker of Stand. 
ard Accident, presided for the first time 
He named a committee to prepare a 
Scheemeacker memorial resolution. 

A. A. Korte of W. A. Alexander & 
Co. reported on the revision of consti 
tution and by-laws. The proposal is to 
be bulletined to members and voted 
upon at the next meeting. 

There was considerable discussion of 
the new Illinois law that becomes effec 
tive Jan. 15, requiring the care funds of 
cemeteries to become licensed and to 
supply a bond. The bond form covers 
direct loss sustained by care funds 
through failure to administer properly, 
ocassioned by an act or acts of larceny, 
embezzlement, burglary, repudiation of 
otherwise as required under the prove 
sions of the act. 


Seek Clarification 


A committee is to have a meeting this 
week with representatives of the state 
in an effort to get a clarification of the 
matter. Some of the larger cemeterie 
that keep separate «accounts for car¢ 
funds have petitioned for a lower rat 
for the bond. It is reported that the 
cemetery association has suggested tha 
members do not comply with the law 
on the ground that it cannot be en 
forced. What the word “repudiation 
means is puzzlmmg to some underwriter, 
Some of those commenting said the 
felt that this was more than a fidelit 
bond in that it guaranteed that the card 
funds would be applied for the purposes 
intended. Some members reported tha 
they had been writing some of the 
smaller bonds, but that applications from 
the larger cemeteries were still pending 
due to the fact that the underwriters de 
sired to have more financial data, etc. 

Reference was made to the fact th 
the Illinois state administration d 
manded that all state public offici 
bonds be on a cumulative liability 
basis. Surety Assn. of America the 
upon promulgated a rate 50% highe 
than ordinary where a new bond is r 
quired each year or where the bon 
form provides for cumulative liability. 


Rate Is Moderate 


Mr. Anderson was questioned abo 
this. He said that the Illinois depart 
ment had asked for a justification of thi 
rete, but that the rate had become 4& 
fective under the so-called “deeme 
provision in the Illinois rate law. Mi 
Anderson voiced the belief that this i 


a modest charge for cumulative li 
bility. 
Mr. Anderson was asked what Los 


don Lloyds is going to do under 
Illinois rate law. He replied that so 
Lloyds have made no bond rate filing 
in Illinois, their only filings being 6 
certain miscellaneous classes such 
malpractice liability. He emphasizé 
that the rates must be “non-discrimin 
tory” and he expressed the belief th 
it will be quite a problem for Lloyds t 
devise a rate filing that will support 
practice of charging varying rates 
different banks. He observed that whe 
rate filings become effective they 
public property, and he suggested thi 
members take occasion to examine su 
filings when they are in Springfield. 

United National Indemnity wes a6 
mitted to membership. 

Mr. Munsell called attention to t 
fect that “American Home” magazi 
in its January issue has an article 0 
contract bonds for home construction 
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i enaaedh Cas, Has 
New Orleans Bank 
Robbery Loss 


NEW ORLEANS—The mid city 
branch of Hibernia National Bank at 
Carrollton and Canal was held up last 
Friday morning by five armed robbers 
who escaped with with $114,699 in cash. 
The robbery occurred as employes were 
entering the bank to start work, the as- 
sistant manager being forced to open 
the vault. 

Four hours later three of the five rob- 
bers were arrested by city police and 
$65,628 of the loot was recovered. Two 
are still on the loose with approximately 
$50,000 still missing. The bank is fully 
protected under a bankers blanket bond 
in Maryland casualty written by Black, 
Rogers & Co. 


Mass. Legislative Mills 
Now Start Grinding 


The insurance committee of the Massa- 
chusetts legislature commenced hearings 
Monday on a variety of measures, one 
bill getting attention to make liability 
insurance compulsory for airplanes, and 
another to admit Calvert Fire to Massa- 
chusetts. 
flat rate bills for compulsory automobile 
insurance and a state fund proposal for 
automobile insurance to be financed by 
an additional $10 a year registration fee 
plus a 2 cents a gallon gasoline tax. 

Assn. of Casualty & Surety Com- 
panies has now become reaffiliated with 
insurance Federation of Massachusetts 
which means that stock casualty inter- 
est will present a united front in the 
state. The association last year with- 
drew its support from the federation 
when the federation threw its influence 
behind the domestic companies and 
agents in support of the rating bill that 
was finally enacted rather than the all- 
industry bill which the casualty com- 
panies’ association desired. 





Others include the perennial | 


The committee considered a bill to in- | 


clude the word “reasonable” as affecting 
expenses under medical clauses in acci- 
dent benefit policies, to protect the 
companies against unreasonable charges 
for medical, hospital or funeral charges. 
The measure was favored by represen- 


tatives of Liberty Mutual, American 
Mutual Alliance and American Mutual 
Liability. _Commissioner Harrington, 


while not opposing, felt that some other 
change might be made whereby com- 
panies could deal direct with hospitals, 
doctors, etc. The measure was opposed 
by Insurance Federation as likely to 
arouse controversy. 

Another bill that was discussed is 
one to give claimants against insurance 
companies 90 days to file an amended 
claim when they sign a release without 
being represented by counsel. The op- 
position brought out that the bill would 
compel all claimants to run to attorneys 
and that companies would invariably 
refuse to settle claims until after the 
90 day period. 





Coverage Voided Due to 
Fraud in Application 


Car & General has been upheld by 
New Hampshire supreme court in seek- 
ing to avoid the extra territorial cover- 
age under a Massachusetts auto B.I. 
policy, following an accident in New 
Hampshire on the ground that the 
policy was procured by fraud, it having 
been represented that the car was owned 
by one Kee, whereas it was actually the 
property of Kee’s minor son, Gordon 
Kee. The case was McCracken, etc. vs. 
Car & General et al. 

In 1941 with the permission of Gor- 
don Kee, McCracken, a minor, was 
driving the car in New Hampshire when 
an accident occurred. The injured per- 
sons sued McCracken, and Car & Gen- 
eral disclaimed coverage on the ground 
of false representation as to the owner- 
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ship of the car made by Kee in dation 
ing for the policy. The lower court held 
that by reason of the fraud, the policy 
is void and that Car & General was 
not bound to defend the actions against 
McCracken or to pay any damages re- 
sulting from the accident. 

The argument was made that the 
failure of Car & General to tender a 
return of a proportionate part of the 
premium that represented extra-terri- 
torial protection (coverage in Massa- 
chusetts under the compulsory insurance 


law of that state, PAE would have 
been absolute) estopped it to deny 
liability. This argument, however, the 
court discarded, saying that to the ex- 
tent that retention alone is deemed a 
waiver, the rule is limited to situations 
where knowledge was obtained before 
the loss, but the premium was retained 
until the loss occurred and avoidance 
sought thereafter. 
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Massachusetts Bonding; vice-presi- 


dent, A. P. Merrill, Fidelity & Deposit; 
secretary, A. T. McGarry, Hartford Ac- 
cident. 
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Without furnishings it’s only a 


furnishings it’s a home. 


house. And the most modern house 
would be very uncomfortable to live 


in if it were completely empty. 


That’s why it’s so shortsighted to 


insure a house against fire and 


neglect its contents. In some cases 


the contents nearly equal the house 


in value. And scarcely a month 
passes in the average household 


without some new possession 





Affiliated with UNITED STATES FIDELITY AND GUARANTY COMPANY 


Remem ber .. 





clothes, books, furnishings, ete... . 


being added. 


Point out these facts to your clients 
and prospects. Urge them to make 


an inventory of their possessions— 


chances are, they'll be amazed 


how much it would cost to replace 
those possessions in event of fire. 
Remember, nearly everyone—home- 
owner or apartment dweller—is a 
prospect for contents fire insurance. 


So start now to get your share of 


2 & 





Member: 





is a Home Not a Home? 


this business! It’s a real opportunity 
for extra sales. 


P.S. Fire 


public service is important these days. 


Prevenlion work as a 
The alert insurance man is the logical 
man to talk Fire Prevention to his 
clients, civic clubs, Chamber of Com- 
merce and friends. You can help 
reduce the fire waste in your commu- 
nily, bul whal is more important you 
will save lives, Safety begins al 
Wrile for our Fire Prevention 


loo. ** 
home.”’ 
material, 


FIDELITY & GUARANTY 
INSURANCE CORPORATION 


National Board of Fire Underwriters 


TAL ire 


ARA! (OMP. [es 
HOME OFFICES: BALTIMORE 3, MARYLAND : 
| “ane aase 


. in the time it has taken you to read this advertisement . . . approximately 11, 
minutes . . - a fire of known cause has been reported somewhere in the United States 
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it’s just as risky to be 


HALF-COVERED 


against power-equipment failure 


Most owners of small and medium 
factories, laundries, hotels and 
dairies carry boiler insurance. 
Newspaper headlines on boiler ex- 
plosions have warned them. But 
an accident to an engine, a com- 
pressor or an electrical unit in 
their place of business can also 
cost thousands in property dam- 
age—to say nothing of the loss 
from business interruptions. 

individuals 


You can do these 


and firms a genuine service by 


suggesting complete boiler and 
power-machinery insurance—plus 
inspections by specialists. The Spe- 
cial Agent of Hartford Steam 
Boiler has the required knowledge 
and experience to aid you in selling 
and servicing this added protec- 
tion. Have him help you organize 
a sales campaign. Here is a real 
opportunity for 
you to widen the 


service and growth 





of your agency. 


The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, 


IT PAYS TO CHOOSE THE LEADER 
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‘Mass. Blue Cross 
to Make Big 
Benefit Reduction 


Massachusetts Blue Cross last week 
issued a proposal to reduce coverage 
drastically by setting fixed allowances 


for room and board charges instead of 
continuing to pay the full bill, and by 
slashing x-ray payments 50%. Another 
reduction may yet be required. 

Under the current plan, Blue 
pays for semi-private hospital 
fully for 120 days. The new 
calls for 30 days hospitalization at full 
benefit and 90 days at hielf. 

No rate increase is anticipated, ac- 
cording to R. F. Cahalane, executive 
director. 

Mr. Cahalane stated the plan will be 
submitted to participating hospitals for 
approval. Last spring the Massachusetts 
Assn. of Private Hospitals protested 
existing rates as unfair. 


( “re SS 
roonis 


proposal 


Great Curtailment 


Last year Massachusetts Blue Cross 
was under fire and dipped into its re- 
serves for nearly $2 million. Subse- 
quently, it cut its operating cost from 
15 to 6 cents per dollar and reduced 
its staff by about 400 persons. It was 
admitted at the time that there had 
been “bad management” in the organi- 
zation’s affairs. 

Under the new plan existing benefits 
such as operating room, laboratory ex- 
aminations, drugs, and some tests would 
continue to be paid in full. The amount 
allowed for room and board will be 
announced later, but will be “the maxi- 
mum that Blue Cross can sustain under 
its present income.” 

Mr. Cahalane said the reduction is 
necessary because of inflation which has 
increased hospital payrolls almost 30% 
in the lest year. Also, since last June, 
when a rate increase was allowed, hos- 
pitals have lost substantially on Blue 
Cross members. 

Should the hospitals agree with the 
| proposal, it will be submitted to the in- 
| surance department and the welfare de- 
| partment for final sanction. 
| 


‘Four Changes Made by 
'Washington National 


| 
| Four appointments have been made 


by Washington National. 

John H. Greene has been named gen- 
|eral agent in Little Rock. 
| Paul M. Seeley has been appointed 
general agent at Fort Dodge, Ia. Mr. 
Seeley takes over the agency formerly 
handled by Howard E. Nevonen, now 
general agent at Los Angeles. 

Mark A. Summey has been named 
general agent in Des Moines, effective 
| Feb. 1. Mr. Summey will operate the 
|agency formerly managed by LeRoy W. 


| 
| 








Secor, who will continue to represent 
the company through the Des Moines 
agency. 

Mr. Summey formerly was agency 
supervisor at Davenport for Mutual 


Benefit H. & A. 

Larry W. Linder has been transferred 
to Los Angeles to do special work 
throughout the state. 

Mr. Linder previously served as state 
supervisor in Minnesota. 


Treats A. & H. Eye Problems 


| The Home Office Underwriters 
Round Table of Chicago will meet for 
dinner Jan. 22 at the Bismarck hotel to 
hear Dr. J. E. Boland, medical director 
of Great Northern Life, talk on “Dis- 
eases of the Eyes and the Problems 
They Present in Underwriting Accident 
and Health Insurance.” Rogers, 
Great Northern, is chairman. 





Hawley to Chief 
Executive Post of 
Blue Cross 


Dr. Paul R. Hawley, who reorganized 
and developed the medical-hospital pro- 
gram of veterans administration under 
Gen. Omar Bradley, has been named 
chief executive officer of the national 
organization of Blue Cross and Blue 
Shield medical-surgical plans. 

Announcement of Dr. Hawley’s ap. 
pointment was made at Boston at 4a 
dinner his honor by R. F. Cahalane 
chairman of Blue Cross Commission, 
and Dr. L. Howard Schriver, Cincin- 
nati, president of Blue Shield Commis. 
sion. Dr. Hawley, who resigned as 
chief medical director of VA Dec. 31, 
will new duties April 1 i 
Chicago. 


Provident L. & A. 
Names McNeill 
Mass. State Agent 


Provident Life & Accident 
tered Massachusetts and appointed Clif 
ton W. McNeill state agent, represent 
ing all departments. 

The McNeil agency will have head 
quarters at 78 Milk street, Boston. Mr 
McNeill has been with Union Mutua 
Life. He began his insurance carrer i 
Boston in 1931 as a special agent for 
Massachusetts Accident, of which his 


assume his 


hac 7 
nas ef 


father was president, subsequently be 
cOming superintendent of agencies, 
When it was reinsured by the Union 


Mutual in 1940, Mr. McNeill joined the 
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latter company as superintendent of 
agencies of its accident department. 
Shortly thereafter, he was named a vice- 
president. 


Entry into Massachusetts brings to 38 
the number of states in which Provident 
L. & A. operates. 


Accident-Health Premiums 
in ‘47 Above $800 Million 


, Premium income for accident and 
‘ganizedi pealth insurance will be in excess of 
tal prof sso0 million for 1947, showing an in- 
1 undetf crease of between 15 to 18% over the 

named i946 total premium volume, according 
national§ +, Harold R. Gordon, managing director 
id Blugl of Health & Accident Underwriters 
; Con ference. 

“YS ap This total accident and health pre- | 
nm at a nium income represents all classes of 
ahalane§ accident and health coverage, includ- 
MiSSION§ ing group and individual policies, but 
_Cincim§ goes not include Blue Cross or medical 
-OMMUSE service plan premiums. 

ned as " Loss ratios on individual poli cy forms 
Dec. 3i§ have increased, while group loss ratios 
rit 2 i08 decreased. 
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Scholetield Vice-President 
of North American L. & C. 


J. E. Scholefield, who joined North 
American Life & Casualty a year ago as 
director of agencies, has been elected 
vice-president in charge of agencies. He | 
is well known in the life field because of 
his long connection with L.I.A.M.A. and 
is now chairman of the agency manage- | 
ment committee of Health & Accident 
Underwriters Conference. 

H. C. Dunkley was named actuary 
and I. W. Kimmerle, personnel manager 
since 1946, was appointed assistant vice- 
president. J. Rod Springob, assistant 
director of agencies, was elected second 
vice-president to head agency operations 
on th :, west coast. 

ics Palm, advertising manager, was 
elect = a vice-president in charge of ad- 
vertising and public relations. W. E.‘ 
Sather, head of premium accounting, 
was named auditor. 

President H. P. Skoglund announces 
the new home office building will be 
ready for occupancy in February. 


Carlson Succeeds Gray 
with Loyal Protective 


BOSTON—James P. Gray has retired 

aiter 38 years of service with Loyal 
Protective and is succeeded by C. A. 
Carlson as field secretary. Mr. Carlson 
joined the company in 1941 and has 
spent the last 18 months working in 
close contact with Mr. Gray. Mr. Gray’s 
70th birthday was celebrated at a party 
at which he was presented a gold wrist 
watch from his friends in the company. 
The testimonial production in his honor 
resulted in one of the biggest months 
the company has ever had. 


Garrity Supervises A. & H. 


Ralph C. Garrity has been named su- 
perintendent of the personal accident de- 
partment of the 
western depart- 










































ment of Hartford 
Accident at Chi- 
cago. He has been 
special agent for 
the department in 
the midwest where 
he has established 
a good record in 
sales and educa- 
tion. He isan 
alumnus of Ari- 
zona _ University 
and DePaul Uni- 
versity, and in his 
new capacity he 








R. C. Garrity 
will supervise the underwriting of acci- 


dent and health. He started his career 
as an underwriter in the department. 


No 1948 A. & H. Week 


The question of reviving Accident & 
Health Insurance Week, which was dis- 
continued a number of years ago, has 





been the subject of much discussion 
since it was proposed by Clyde W. 
Young, Monarch Life, chairman of the 
public relations committee of Health & 
heel dent Underwriters Conference, but 
now has been decided in the negative, so 


far as 1948 is concerned. Mr. Young’s 
idea was that it should be conducted as 
a public relations effort, rather than with 
emphasis on the sales side, in former 
years. 

The matter was taken up by the disa- 
bility insurance joint committee, which 
represents both the companies and the 
field force, and was referred to a sub- 
committee, which has decided that it is 


as 








By thus dramatizing the 
benefits of The Maryland’s 
safety engineering service, 
this advertisement helps 
open even more doors to 
Maryland agents and 
brokers. 


not practicable to try to promote such 
a program this year. 
New A. & H. Contract 

Reserve of Chicago at an open hous 
for brokers in much larger quarters 
which it had just moved in the Field 
building announced a new weekly in 
come accident, health and hospitaliza 
tion contract. It is non-classified as to 
occupation, covering 24 hours a day, 
on and off the job, and with no reduc 
tion in benefits because of change of 
occupation. 

It pays up to 26 weeks irom first 


LIKE A WILD BEAST on the prowl. 
danger lurks on today’s industrial production 


ON 


THE 


. unsuspected 


lines, menacing millions of workers every hour. 


To end such on-the-job risks to life and limb, 


to health, The Maryland’s safety engineering serv- 


ice helps find, and eliminate, these danger spots. 


You get this service as a Maryland policy- 


holder. Your plant gets regular and thorough 


inspection of working conditions and all equip- 


ment. And, of vast importance, your personnel 


get a continuing program of education for safety 


...to offset the human tendency to be careless, 


MARYLAND CASUALTY COMPANY 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY 


Baltimore 3 


PROWL 


to take a chance that might prove tragic. 

This program has saved thousands of lives and 
prevented countless cases of mutilation or serious 
illness. And while its benefits to workers are ob- 


vious. . 


You benefit in time and manpower saved. In un- 
interrupted production. In improved employee 
morale. In reduced insurance premiums. 

The man to see for this service is your Mary- 
land agent, or your broker. Remember: Because your 
Maryland agent knows his business, it’s good business 


CASU 
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day for total o1 partial disability trom 
injury, and from first doctor’s visit for 
total or partial sickness disability, with 
30 days elimination period. Ages eligible 
are 16-60 inclusive but housewives, un- 
employed women and students are eli- 
gible for only $10 weekly indemnity. 
There is $1,000 principal sum; specific 
losses for legs, hands or eyes; pays for 
physicians and surgeons fees for non- 
disabling injuries. Weekly lemnity is 
increased 25% aiter hive consecutive 
years without claims; but after age 59 
weekly indemnity decreases. Weekly in- 
demnt ty ranges Iirol 310 $35, acci- 
dental dea benefit trom $500 to $1,000. 





. you, the employer, also benefit greatly. 


for you to know him. 


, Maryland 


IN LEADING NATIONAL 





































































ALITY 9 


l 












MAGAZINES 





22 CASUALTY 














HteNATIONAL UNDERWRITER 


uary 15, 


January 15, 1949 














be eG Fee pilding, Qu 
A special hospital and medical expense and the aiternoon to hospital and medi- multiple li: 

indemnity feature with $300 limit is cal insurance sessions. N A ce 1944. 
optional. nitural ecor 
_ Even Score on Conn. Plan inois in 19 
Meet at Omaha Oct. 4-6 The Hartford (Conn.) County Medi- St re) A tna merly superintendent of claims fo egg on 
The Builders Club convention of Mu- ‘™ ar ppd aus. vaecsed the prepaid aage a - oe the Pe ae Sane a ie 7 

. - - - se, «6 Surgical ar obstetric ins . f } : © Isl i 
tual Benefit Health & Accident and of “the ee eee ee I di lis Head: pap Pe Ra ga ny gy sueparson M 
seer pty Pg will be held at bringing the box score even up at two naianay : ceeds as manager, has ‘been transferred Leonard | 
maha, ct. 4-6. = 4 : : 'Gige~" ena ‘ = ae 

and two of the eight counties voting [ ] i to the San Francisco office of Tradersh.; is 
8 g. to the 3 : pinted assis 
Griswold Retires = Geuleal ag ae 


Conference Mid-Year Setup 


The midwinter meeting of Health & 

Accident Underwriters Conference Feb. 
3-5 at La Salle hotel, Chicago, will be 
entirely on a discussion basis. There 
will be no formal addresses or reports 
and no entertainment, Juncheons or din- 
ners have been planned. 
_ The opening day there will be “open 
forum” sessions both morning and aft- 
€rnoon, consisting of informal reports, 
discussion of problems companies facc 
with insurance departments, legislation 
and miscellaneous topics. Another sim- 
ilar session will be held the morning of 
the second day, followed by a review of 
the work of Insurance Economics So- 
ciety by E. H. O'Connor, managing di- 
rector. That afternoon there will be an 
underwriting session. 

The morning of the third day will be 
devoted to group and franchise sessions 


N. Y. Assn. Reelects Officers 
of New York State Mutual 
Casualty Companies at their annual 
meeting last week at New York re- 
elected Howard G. King president; M. J. 
Murphy, general manager, and Emma C. 
Maycrink, secretary-treasurer. Robert 
I. Bloch, president Empire Mutual 
Casualty, was elected vice-president. 


Assn. 





Rules on Excess Cover 


Commissioner Malone of Pennsylvania 
has issued a ruling that, under the new 
rating act an excess policy written for 
a self insurer must contain a warranty 
that the insured shall carry the first 
$10,000 of the loss for his own account 
and without benefit of other insurance 
for such retention during the entire term 
of the excess policy or bond. 





Teamwork That 


be on.” 








The smooth, coordinated plays of winning basketball 
quintets depend upon teamwork every minute of the 
game. Teamwork moves the ball down court for that 
important shot at the basket. Teamwork wins games. 
The Hawkeye-Security Agents are part of a smoothly 
operating team, too. The team work of Underwriting, 
Claims, and other departments helps Agents build their 
sales. Those are just some of the reasons many leading 
Agents say . . . “Hawkeye-Security is a good team to 


Wins 





. ~Hawkeve Lasuacty Co. 
Security Fine Ins. Lo. 





Robbins C. Griswold, Indianapolis 
manager of Aetna Casualty, has retired 
after nearly 49 years of service with the 
organization. I 
a Griswold is succeeded by Irwin 
W. Sturgeon, who has been associate 
manager at Indianapolis for the past 
everal years. ; 
ae See of Hartford, Mr. Griswold 
joined Aetna in 1899. He was trans- 
ferred to Indianapolis as cashier in 
1908. He was later appointed assistant 
manager and in 1922 was named man- 
ager. ; 
"i. is a former president of Indiana 
Insurance Federation. He is a director 
of Indianapolis Athletic Club. : 

Mr. Sturgeon was_born at Cohoes, 
N. Y., and attended Butler University. 
He entered life insurance in Indianapo- 
lis and later transfered to a bonding 
company. After serving in the army dur- 
ing the first war, he joined Aetna in 
1919 as a special agent. He was subse- 
quently promoted to. chief underwriter 
and was named assistant manager in 
1930. He was promoted to associate 
manager in 1941. “ 
le dauen is a former president of 
Casualty & Surety Managers _and a 
member of the legislative committee oO! 
Assn. of Casualty & Surety Companies. 





Mitchell Named Aero 
Manager at Chicago 


]. J. Mitchell has been named mana- 
ver of the Chicago branch of Aero Un- 
derwriters to succeed G. D. Holcomb, 
who has resigned to join Stewart, Smith, 
Lloyds brokers, at Chicago. Mr. Mitchell 
will have charge of the Chicago activi- 
ties. ]. B. Guinotte is western regional 
m ser of Aero. he 
Mr Mitchell is a graduate of Illinois 
Institute of Technology. He has _ had 
eight years of casualty underwriting 
experience and was for two years = 
a general agency in Chicago. He joine 
Aero in 1942 as an underwriter, subse- 
quently becoming claim superintendent, 
office manager and assistant manager. 
He is a licensed commercial instructor 
pilot and has been a pilot since 1931. 





Traders & General Names 
Homan Denver Manager 


Howard Homan has been made man- 
ager of the Rocky Mountain district 
office at Denver of Traders & General 
of Dallas. Mr. Homan, who was for- 
merly staff adjuster at Denver, is suc- 
ceeded by William M. Thatcher, for- 
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Hunt Elected Treasurer 
of American Surety 
A. H. Hunt, Jr., has been elected 


treasurer of American Surety group to 
succeed William Guetz, retired. 


























Mr. Hunt joined American Surety inkeW1S ang 
1940 in charge of the securities invest Trevor R. 
ment division. He was elected assistantvalwyn hay 
treasurer in 1941, assistant vice-presifigents by H: 


dent in 1944, and vice-president in 1945, 


Industrial Indemnity Shifts 


arters in 
orman Knc 
n that state. 


< ; . Mr. Lewis 
Executive changes have been made > . 

involving the | fice and the Logg’™ Francisc 

invOiving the home office a a] $ y. Mr. Wal 


Angeles and Sacramento divisions by 
Industrial Indemnity. 

J. G. Shields, Jr., has been named in 
charge of the research and audit de 
partment, and M. R. Cox, formerly as- 
sistant manager at Sacramento, has gone 
to the home office to take charge of the 
internal audit function. 

Replacing Mr. Cox, E. B. Panton has 
been transferred from Los Angeles to 
Sacramento as assistant manager. R. O, 
Dunn, underwriter at Los Angeles, has 
been made underwriting manager. 

Home office production, a new staff 
function, has been created under direc- 
tion of E. A. Matthiessen, vice-presi- 
dent. The function will include home 
office coordination of production on 
compensation and unemployment dis- 
ability insurance, and will be carried on 
by S. E. Hodapp. 
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E. R. Meyrer to Century 


NEW YORK—Edward R. Meyrer 
has been appointed manager of the burg: 
lary and plate glass department of Cen- 
tury Indemnity here. He succeeds Victor 
R. Sinnott, who transferred to Pre 
ferred Accident as assistant secretary. 

Mr. Meyrer at one time was with 
Continental Casualty at New York and 
lately has been at Reading with Ameri 
can Casualty. 


Opens Tucson Claim Office 


U. S. F. & G. has opened a claim 
office at Tucson, Ariz., with Logan C. 
Gipe as manager. The new office is 
under the jurisdiction of the southers 
California branch at Los Angeles. 


State Farm Names Todd 


The State Farm companies have des: 
ignated Paul Todd district manager for 
the Illinois counties of Adams, Pik 
Brown and Schuyler. He has openet 
an office in the Illinois National Bank 
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nois. Territory has well established agency plant, and offers 
outstanding opportunity for development and assured fu- 
ture. Address O-48, The National Underwriter, 175 W. 


Jackson Blvd., Chicago 4, Ill. 


OPPORTUNITY 
for 
FIELD MANAGER 


A foremost mid-western stock casualty company has an 
outstanding opening for experienced man in Central Illi- 
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Milding, Quincy. Mr. Todd has been 
multiple line producer for State Farm 
ce 1944. After graduating in agri- 
situral economics at the University of 
jnois in 1941, he joined Farm Security 
dministration as field supervisor of 
estern Illinois. 


an suefarson Made Asst. Secretary 


asferredi Leonard W. Larson has been ap- 
Tradersfyinted assistant secretary of Lumber- 
en’s Mutual Casualty. Mr. Larson, 
ince joining the Kemper companies in 
p27, and except for a three-year mili- 
ry leave of absence, has served in 
bles, administrative and executive capa- 
ties. He was discharged from the air 
rps as a major. 


irety inpewis and Walwyn Named 
invest § Trevor R. Lewis and Douglas E. 
ssistantfValwyn have been appointed special 
e-presi-fgents by Hartford Accident with head- 
in 1945fyarters in Portland, Ore., to assist 
orman Knowlton in handling business 
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pp New Amsterdam Casualty, succeed- 
ng William T. Haynes, who is retiring. 
r, Hawkins has been head of the fidel- 
y and surety underwriting department 
t the office. 
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ash. State Casualty Body 
































anager, was elected president of Cas- 
alty Insurance Assn. of Washington at 
he annual meeting at Seattle. He suc- 
eeds Kenneth F. Warrack, American 
burety. William T. Shiels, Jr., Travel- 
ts, is the new vice-president and Robert 
Rourke secretary-treasurer. On the ex- 
cutive committee are George W. 
Rourke and John C. McCollister, gen- 
tal agents; Howard Esplund, London 
k Lancashire Indemnity and James Mc- 
ay, Fireman’s Fund Indemnity. 


ilwaukee Annual Meeting 


MILWAUKEE — The annual meet- 
g of Milwaukee County Board of Cas- 
alty & Surety Underwriters is being 
neld Thursday. Urban Krier, executive 
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Ray C. Holt, Massachusetts Bonding | 


Uphold Voiding of D. I. 


death. The insurer contended that the 
insured’s acts amounted to more than 


Award in Frozen-Feet Case mere negligence but were willful and 


voluntary; that his death was the logical 


The Missouri supreme court, in Cal- result of his acts and was not caused by 


lahan vs. Connecticut General Life, up- accidental means. 
held the trial court’s action in granting The supreme court held that the trial 
a new trial after the plaintiff beneficiary court erred in instructing the jury that 


had won a double 


verdict. the insured’s negligence, carelessness, 


The insured, while intoxicated, remained yse of poor judgment, and his intoxica- 


in 


car near a busy 


highway and tjon would not constitute any defense or 


within a few hundred yards of acommu- prevent his death from being held ac- 
nity where assistance was readily avail- cidental and that the instructions muni- 


able. 


He went to sleep, his feet froze, mized these factual matters in the jury’s 


and tetanus set in, which resulted in his eyes and should not have been given. 


Hartford Premiums 
Up 35% in 1947 


Premium volume of Hartford Acci- 
dent in 1947 showed a gain of 35% over 
1946. Total for last year was $90,454,773, 
the largest in history. 

By lines, premiums were: Accident 
and health, $1,856,576; automobile, $39,- 
076,449; general liability, $13,446,615; 
compensation, $25,345,239; burglary and 
theft, $4,242,175; glass $957,201, and fi- 
delity and surety, $5,530,518. 
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* adaber Heads Claim Council 













al Bank§ Marshall A. Raber, Travelers, has | 





urance Claims Managers‘ Council of 
ndianapolis. He is a past president of 
Mdiana Casualty Adjusters Assn. Paul 
Stubbs is vice-president of the coun- 
il and L. E. Shedd, secretary. 


beebohm Cincinnati Head 


CINCINNATI—New officers of Cin- 
innati Claims Assn. are W. F. Seebohm, 
rinity Universal, president; Vincent 
€rcurio, American Casualty, vice- 
resident, and N. H. Jarman, Travelers, 









































an ecretary. 
Illi- Frederic Miller of Des Moines, for- 
ers er lowa supreme court justice, spoke 





before the Des Moines Casualty & Sure- 
y Club on the United Nations. 
















Insurance Women of Toledo at a din- 
er meeting heard T. A. Eggleston, bond 
wperinten ent at Detroit for Aetna Cas- 
laity, speak on “Safety to Business 
rough Fidelity Coverage.” 
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Robert D. Hodson has taken up his 
duties as superintendent of the casualty 
sales division at 
the head office of 
Zurich. He is in 
charge of all sales 
promotion work in- 
cluding the safety 
zone program. His 
appointment marks 
the establishment of 
a new division for 
coordinating the 
sales promotion ac- 
tivities in all branch 
offices. Mr. Hod- 
son had been super- 
intendent of agents 
for Aetna Casualty 
at Detroit and prior to that was agency 
supervisor in Cook county and special 
representative in Illinois and Indiana for 
that company. He entered insurance 
with Travelers in 1925. 


Tom §S. Kelly, 82, dean of Omaha in- 
surance men retired Jan. 7. He had 
been unable for a year to take an ac- 
tive role in the Kelly & Christenson 
agency of Travelers. H. A. Christen- 
son has been manager of the agency. Mr. 





R. D. 


Hodson 


Kelly had been with Travelers 53 years. 
He and Mrs. Kelly left for ‘California to 
spend several months but will keep 
their home at Ralston, Omaha suburb. 

Homer H. Minnick, Kansas manager 
of Central Surety at Wichita, has re- 
cuperated from a major operation and is 
now back at his office. 

The engagement is announced of Mary 
Wickersham Williams, daughter of Mr. 
and Mrs. Wheaton A. Williams, to 
George B. Parsons of Minneapolis. Mr. 
Williams is president of National Assn. 
of Surety and Casualty Agents and 
is executive vice president of the Fred 
L. Gray Co. of Minneapolis. 


DEATHS 


Louis H. Steerman, 49, manager of 
Washington National at Harrisburg, 
Pa., died at a hospital there. 


Louis B. Kerr, 48, safety engineer of 
Hardware Mutual was killed in an auto- 
mobile accident while en route from 
Sandwich, IIll., to Detroit, where he 
had been transferred. 























IT Sider DAILY/ 


somewhere .... 


The employee doesn't intend 
to be dishonest . . . but need 
of money . . . opportunity... 
Every organization needs pro- 
tection from this constant 
threat. 


Every executive needs the 
Peace of mind made possible 
through 


Central Surety 


FIDELITY 
BONDS 











R. E. McGINNIS, President 


HOME OFFICE, KANSAS CITY, MISSOURI 








Malone Asks Keystone 
Prosecutions Be Pressed 


HARRISBURG, PA.—Commissioner 
Malone has announced his intention of 
again pressing for criminal prosecution 
in Allegheny county (Pittsburgh) of 
three former officers of defunct Keystone 
Mutual Casualty. 

He will confer shortly with Alleg- 
heny county’s new district attorney, 
W. S. Rahauser, and ask that the case 
be presented to the grand jury. 

The officials involved are A. J. 
O’Leary, vice-president; N. P. Kann, 
secretary, and E. J. Kann, treasurer. 
All officers resigned on the eve of 
a state justice department hearing which 
resulted in a court petition directing the 
insurance department to start liquida- 
tion proceedings. 

The former district attorney, Mr. 
Malone said, had the case ready for the 
November grand jury, but was swept 
out of office in the November election 
and did not start prosecution at that 
time because of being unable to follow 
through. 

Malone accused the trio of filing a 
false statement with the department. He 
said the officers reported a surplus of 
more than $1 million but his examiners 
found a deficit of $1,590,000. 


Keene to Educational Post 
for Ohio Farm Bureau 


Samuel E. Keene has been promoted 
to director of claim training and educa- 
tion for Farm Bureau Mutual Auto- 
mobile, Farm Bureau Life and Farm 
Bureau Fire. Mr. Keene will devise 
training programs in conjunction with 
keeping claim men in the field informed 
of court decisions, changes in policies 
and latest insurance developments. 

Mr. Keene is a graduate of Ohio State 
University. He started with the Farm 
Bureau companies in 1941, and was 
named Virginia state claim manager in 
1944. Since 1946 he has been in charge 
of auto claims for Virginia and North 
and South Carolina in the home office. 


Exits in Cal. Plan 


The California assigned risk plan, a 
modification of the one that has been in 
effect in that state, that becomes effec- 
tive Jan. 19, offers the companies sev- 
eral more opportunities to turn down a 
risk than the plans of other stztes. 
Among the bases on which companies 
can decline to assume a risk assigned 
are habitual drinking to excess by any- 
one who customarily drives a car, driv- 
ing of car by one under 18 years of 
age, «nd defective mechanical condi- 
tion. Some who have been close to 
the operation of the assigned risk plans 
think too many loopholes are available 
for a company to exit on a risk it 
does not want. This was one of the 
weaknesses of the early plans that were 
tried: they provided too many routes 
of escape. 


Independents Move 


National Assn. of Independent Insur- 
ers has moved its offices from the 10th 
floor of the Chicago Title & Trust 
building, Chicago, to larger quarters on 
the 11th floor. The new telephone num- 
ber is Andover 6040. 

The rapid growth in membership nec- 
essitated expansion of office space. 
Membership of the N.A.I.I. is now com- 
prised of 78 member fire and casualty 
insurers and 12 subscribers. Included in 
the membership are 34 stock, 32 mutual, 
10 reciprocals and 2 Lloyds. 








Braun Engineering Head 


A. O. Jackson, supervising engineer 
at New York for the Aetna Life com- 
panies, is retiring after 26 years of serv- 
ice and has been succeeded by John E. 
Braun, assistant supervising engineer. 

Mr. Braun graduated from Drexel In- 
stitute and joined Aetna in 1936 at 
Philadelphia. He was transferred to 
New York in 1946. 





Reserve Hires Paraplegic 
GI as Claims Chief 


Reserve of Chicago has employeg 
Guilford Moss, a paraplegic war veteran, 
as claims attorney in charge of the 
claim department. He has a wife and 
young son to support but must remaip 
in the Hines veterans hospital nea 
Chicago for treatments in the hope he 
may regain use of his legs. 

Mr. Moss was in naval service and 
shortly after inactivation suffered jp. 
fection of his spine which left him 
paralyzed below the waist. Before enter. 


ing service he wes connected with 
Lumbermen’s Mutual Casualty and 
Hartford Accident in Chicago, and 


Clarence Heyl, independent adjuster of 
Peoria. 

The citizens of Mendota, IIL, his 
home town, subscribed for a specially 
designed car which was presented to 
him. He travels in a wheel chair and 
manipulates the car solely with his 
hands. Mr. Moss drives from Hines 
hospital to the “loop” of Chicago daily 
in his car. The management of the 
Field building in which Reserve is lo. 
cated has made special arrangements 
for him so elevator and other services 
are expedited. 





Stumpf Chicago Speaker 


Charles B. Stumpf, Illinois Mutual 
Casualty, Madison, Wis., second vice- 
president National Assn. of Accident & 
Health Underwriters who made a big 
hit with the talks he gave on his eastern 
swing in company with President 
Knight of the National association, will 
address the Chicago A. & H. Assn. at 
its luncheon meeting next Tuesday, Jan 
20, at La Salle Hotel. 





__W. W. Clement, executive vice-pres- 
ident of National Assn. of Insurance 


brokers, will speak at the Jan. 19 meet- 
ing of Insurance Buyers of Pittsburgh. 





Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 
A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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Indict N. Y. Margin Clerk 
in $69,000 Loss 


NEW YORK — A $69,000 loss in the 
prokerage firm of Francis I. Dupont & 
Co. of New York was disclosed with the 
indictment of R. J. Kadien, commodity 
margin clerk, and two bottling com- 
pany salesmen. One of the salesmen on 
gn original investment of $35,000 en- 
gaged in trading of almost $1 million in 
grain futures while the other started 
with $6,600 and made deals 
$300,000. 

In 1945 and 1946, according to the 
assistant district attorney, the accounts 
of both men were short of cash and 
Kadien made false entries in the books 
to conceal the fact. In May, 1946, 
Kadien concluded both accounts were in 
3 hopeless condition and went to his 
superiors. The accounts were liqui- 
dated with a loss of $69,160. According 
to the district attorney, Kadien, whose 
annual salary was $3,600, received only 
small gratuities from time to time for 
his part in the deal. 

Royal Indemnity has the brokers bond 
on the Dupont company. 


Start Mich. Bond Survey 


LANSING, MICH.—The bond sur- 
yey being undertaken in Michigan was 
commended by Peter A. Zimmerman 
and Elmer C. Anderson, representing 
Surety Assn. of America, which will su- 
pervise the study 

“This step is in line with modern 
business methods of securing adequate 
and proper bonding protection,” Mr. 
Zimmerman said. Mr. Anderson added 
that this is one of the few times in the 
history of the association when it has 
been called upon to make such a survey 
for a state government and it is happy 
to cooperate. 

The asociation representatives launch- 
ed their survey by conferring with D. 
Hale Brake, state’ treasurer; Fred M. 
Alger, Jr., secretary of state, and Murl 
K. Aten, auditor general. They said it 
appeared the state’s budget department 
had prepared an excellent groundwork 
for the survey. 


Texas Expansion Planned 


At a meeting of the executive com- 
mittee of Texas Assn. of Accident & 
Health Underwriters at San Antonio 
specific plans for setting up three new 
local associations were adopted. 

The threat of mass selling was pre- 


totaling 




















sented by Matthew Brown, General 
American Life. D. Anderson, Occi- 
dental Life, pointed out, however, that 
Mass group accident and health cov- 
efage is not forbidden by Texas laws. 
It was decided to formulate a letter 
to be sent to all life underwriters asso- 
Ciations inviting their cooperation. 


Corroon & Reynolds Rallies 


Field men of Corroon & Reynolds 
companies from the western department 
will make their annual pilgrimage to 
New York the week of Jan. 19. Field 
men from the east and southern depart- 
ments will be there to confer with exec- 
utives and department heads the week 
of Jan. 26. 


Claim Men Hear Latchem 


Wichita Claim Men’s Assn. at its 
anuary meeting had Clyde Latchem, 
state fire marshal, as guest speaker. 
Robert Gray, Sedgewick county sheriff, 
also was a guest. 


Discuss New Cal. Laws 

LOS ANGELES — Casualty Insur- 
ance Assn. of Southern California heard 
Rollo R. Fay, Coast manager of Na- 
tional Bureau of Casualty Underwriters, 
discuss the problems involved in the 
new rate regulatory law, financial re- 
sponsibilty law and assigned risk plan. 


Embezzlements Reviewed 


Several of the more than 1,000 em- 
bezzlement cases he has investigated 
during his 20-year career in the fidelity 
field were described by Val White, head 








of the fidelity and aviation division of 
Employers Mutuals, at a Rotary lunch- 
eon meeting at Wausau, Wis. 

“We have found that three conditions 
exist in every embezzlement case,” he 
said. “They are: The employe is trusted 
by the employer; supervision of the em- 
ploye is lax; and there is a source of 
pressure for money which is usually the 
result of hard liquor, slow horses, fast 
women or a sick wife.” 


Long Beach Bonds to F. & D. 


Long Beach Harbor Commission has 
awarded a contract, dredging and hy- 
draulic filling to Guy F. Atkinson Co. 
and Franks Dredging Co., both of San 
Francisco, at their bid of $436,914 and 
most of other work to United Construc- 
tion Co. of Chicago at its bid of $2,261,- 
056. Fidelity & Deposit will execute the 
bonds, the Atkinson and Franks por- 
tion being written through the San 
Francisco office and the United portion 
through Conkling, Price & Webb, Chi- 
cago. 


Shifts Cal. Payroll Audits 


LOS ANGELES—Henry Heinz, test 
auditor for the industrial accident com- 
mission, has completed arrangements for 
the commission to take over the audit- 
ing of payrolls for workmen’s compen- 





sation insurance, previously done by in- 
vestigators of the insurance department. 
When the office is functioning there will 
be three auditors attached to the Los 
Angeles office, and the same number at 
San Francisco. 





Discuss Farm Bureau Plans 


LINCOLN NEB.—Farm Bureau 
leaders from 21 southeast counties of 
Nebraska met here to perfect automo- 
mobile insurance plans. Speakers were 
Charles Marshall of Elmwood, president 
Nebraska Farm Bureau _ Federation; 
Orville Thrush, Manhattan, Kan., pros- 
pective manager of the new farm bureau 
insurer; R. D. Flaherty, state farm bu- 
reau secretary, and John Pickrill, Una- 
dilla insurance committee member. 





Dispensers in 52 Cities 
Associated Aviation has installed ma- 
chine aviation accident policy dispensers 
in 52 cities and plans only a small addi- 
tional expansion of the installations. A 
Civil Aeronautics Authority report shows 
that 60 cities provide 85% of the avia- 
tion passenger volume in the country. 





B. J. Johnson has been named ad- 
juster to handle claims in Oklahoma for 
United National Indemnity. 


‘47 Premiums $6 Million 
for Coal Operators Cas. 


Coal Operators Casualty reports that 
its 1947 premiums exceeded $6 million. 
A little less than $3 million of this 
came from workmen’s compensation: for 
coal mines and a little more than $3 
million in compensation and public liabil- 
ity on commercial risks. Almost 70% of 
the total business has been written on 
an installment basis whereby the pre- 
mium is earned as it is paid, obviating 
the necessity for high premium reserves. 


To Bond All School Clerks 


RICHMOND—Under a Virginia law, 
all school board clerks must be bonded 
for a minimum of $5,000. 








R. B. Cousins, Jr., manager of Texas 
Automobile Insurance Service Office 
and Texas Insurance Checking Office, 
a former Texas commissioner, has been 
named a member of the state board of 
education by Governor Jester. 





The Burnell agency and the insurance 
department of the R. M. Mayerstein Co., 
Lafayette, Ind., have been consolidated 
to form the new firm of Mayerstein- 
Burnell Co. R. M. Mayerstein is presi- 
dent and G. W. Burnell, Jr., secretary. 
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NOT FOR SALE 


Court bonds aren't business you sell... they're 
business you get... easily... readily . . . without 
effort... with profit. 


Only two factors are important to increasing your 
court bond business. Continental gives you both: 


First: SERVICE . . . specialized, immediate help with 
every bond problem, removing all effort or study of 
legal technicalities from your shoulders, impressing 
your attorney client with your ability to serve him 
speedily and efficiently at all times. 


Second: RECOGNITION . . . constant reminders 
before prospects of your name, address and phone 
number .. . via an original, useful advertising pro- 


For more details of the way we can help you gain 
more bond business and new profits this year, write 
the Judicial Bond Department . . . today. 


CONTINENTAL CASUALTY COMPANY 


310 South Michigan Ave. * Chicago 4, Ill. 
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Five Insurers Get 
Go Ahead in R. I. 


The health insurance committee of 
Rhode Island Medical Society has ap- 
proved the policies of five companies 
that are to be sold under the society’s 
surgical insurance program, and expects 
to view the contracts of two other large 
companies within the next week. The 
policies approved will be placed on sale 
soon with the seal of acceptance of 
the society, thus providing for the sub- 
scriber within the eligible income group 
complete coverage for surgical opera- 
tions. 

The society has enrolled 543 members 
to serve as participating physicians, in- 
cluding 90% of all the physicians in the 
state who have been qualified by Amer- 
ican College of Surgeons for surgery, or 
who have attained the rank of visiting 
surgeon on the staff of one of the hos- 
pitals in the state. 

Contracts approved by the committee 
are those of Equitable Society, Con- 
necticut General Life, Washington Na- 
tional, Travelers and John Hancock 
Mutual. Within the next week the pol- 
icies from Aetna Life and Liberty Mu- 
tual are expected for review. 

The response to the proposal of the 
local state medical society has been ex- 
cellent. The committee recognized that 
at this time of year most of the com- 
panies are engaged in completing annual 
reports, and the work of issuing a new 


policy offers a serious administration 
problem. Metropolitan Life, for exam- 
ple, has notified the committee that due 
to present pressure of other work inci- 
dent to the necessity of preparing an 
entirely new series of life policies for 
use after the first of this month, it has 
been impossible for them to prepare the 
special policy for the Rhode Island plan. 
However, the company has given assur- 
ance that it will start work on such 
forms as soon as possible. 

Among other companies that have in- 
dicated interest in participating in the 
program later are Combined Mutual 
Casualty, Empire State Mutual Life, 
Maryland Casualty, and American Mu- 
tual Liability. Other companies are 
studying the report and have indicated 
that as soon as local agency representa- 
tion is available with sufficient personnel 
they hope to enter the field. 


$9 Million VA Bond at Omaha 


Five contracting firms, Peter Kiewit 
of Omaha; Olson Construction Co., 
Lincoln; Morrison & Knudson, Boise; 
Al Johnson, Minneapolis, and C. H. 
Tompkins, Washington, D. C., were low 
bidders at $9,984,600 on a VA hospital 
project for Omaha. Aetna Casualty is 
expected to originate the bond if the 
work is awarded to the low bidders. 


F. & D. Ups G. A. Conner 


George A. Conner has been appointed 
assistant manager of the fidelity depart- 
ment of Fidelity & Deposit and John J. 
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For many years Atlantic, originally a marine insurance 
company, has been engaged in broadening the scope and 
variety of its insurance services. (J Today Atlantic offers 
the diversified facilities of 3 companies, writing marine, 
fire, inland transportation, yacht, property floaters, auto- 
mobile, liability und casualty insurance. We are gradually 
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Kavanagh superintendent of the bank 
bond division. 

Mr. Conner has been with F. & D.’s 
fidelity department since he joined the 
company in 1928, and for several years 
he has represented F. & D. on the bank- 
ers blanket bond and fidelity bond com- 
mittees of Surety Assn. of America. 

Mr. Kavanagh has been with F. & D. 
since 1914, most of that time in an un- 
derwriting capacity in the fidelity de- 
partment. He succeeds William F. 
Spies who voluntarily has retired after 
44 years of service. 


St. Louis Dance Jan. 20 


ST. LOUIS—A large attendance is 
anticipated for the annual dinner dance 
of Insurance Board of St. Louis Jan. 20, 
at which the newly elected officers and 
executive committee members will be 
installed. 

In addition to the officers nominated 
for election at the annual meeting the 
morning of Jan. 20 that were mentioned 
in last week’s edition there are nomi- 
nated for the executive committee: L. E. 
Bright, Frank J. Bush, Jr., and C. H. 
Bowersox. 


Drop Loss Figure $250,000 


Loss from the fire last Dec. 9 at the 
plant of Reilly Tire & Chemical Corp. at 
Granite City, Ill., will run about $200,000 
instead of $400,000 $500,000 as at first 
indicated. Western Adjustment is han- 
dling the loss. 


Ask Newark Taxi Cover Probe 


NEWARK — Safety Director John 
B. Keenan of Newark has asked the 
city law department to examine insur- 
ance policies covering taxis and policies 
which cover operators who rent taxicabs 
to determine if sufficient protection is 
given passengers. 

Legal Assistant Ward contends that 
state legislation provides for insurance 
on each taxicab passenger. It appears 
that under present policies only $5,000 
is provided to cover all passengers in 
each independent taxicab. 

Ward urges that cab operators be 
ordered to provide insurance for each 
passenger, and that licenses be sus- 
cents where operators refuse to com- 
ply. 











Marion Law, daughter of M. J. Law, 
agency director of Reserve of Chicago, 
was married 10 days ago at the Edge- 
water Beach hotel in Chicago to David 

. . Lauter, manager of Atwell, 
Vogel & Sterling, is addressing a meet- 
ing of the Kansas City insured members 
conference Jan. 20 on “Look At Your 


Insurance Bill.” 
J. Dewey Dorsett, general manager 


of Assn. of Casualty & Surety Com- 
panies, is at San Francisco until Jan. 
20 conferring with Reginald Moss, 


manager of the coast office. 


Robert S. Barber, assistant secretary 
of West Bend Mutual Fire and active 
in the Wisconsin 1752 Club, has been 
elected secretary of the company to suc- 
ceed the late August C. Fuge. 

Edward F. Connelly of New Castle, 
Pa., will this year celebrate his 50th 
year as an insurance agent. He began 
business in 1898. 

He retired from active business Dec. 
1, 1947, because of poor health, trans- 
ferring the agency to his son, Edmund 
B. Connelly, who has been a licensed 
agent for some years and has assisted 
his father in the operation of his insur- 
ance and real estate business. 


D. M. Wandschneider and C. L. Ouwen- 
eel have merged their agencies at Fort 
Atkinson, Wis., as Wandschneider & 
Ouweneel. 

Tom McGovern, Inc., is a new local 
agency at Madison, Wis. Tom McGovern 
is president and treasurer; E. T. McGov- 
ern, vice-president, and P. J. Armstrong, 
secretary. 

Robert 
with 


B. Freed, for several years 
the H. A. Scribner agency and 
Hardware Mutuals at Stevens Point, 
Wis., has joined the E. R. Frederick 
agency, Beaver Dam, Wis., as manager 
of accident and health and some other 
casualty lines. 

John N. Brushingham, Wisconsin state 
agent of Globe & Rutgers, has moved to 
828 North Broadway, Milwaukee. 


Iowa Agents to Insist on 


Previous Agency Contracts 


DES MOINES—Iowa Assn. of ly 
surance Agents has advised its membe 


to insist on previous agency cont 


where companies have reduced comm 
sions and contracts contain a muy 


agreement clause. 
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fight over 1 


In a bulletin to the members, Presfcylted in € 
dent William C. Brunk of Ottumwgye holds t 


stated that the agents should not ag 
to the commission reduction and show 
insist that business written after Jan, 
1948, be on the same basis as previo 


contracts. 


The executive committee and dire 
tors of the Iowa association will me 
here Jan. 28 to set up plans for region, 


meetings this spring. 





O’Connor to Give Fire 
Course at Cincinnati 


CINCINNATI — J. C. O’Conng 


Fire, Casualty & Surety 
associate editor of 


Editor of “ 
letins”’ and 
NATIONAL 
tor and discussion leader in the 
insurance course at University of 
cinnati this coming semester. 
course is sponsored by Cincinnati 
Underwriters Assn. and _ follows 
N.A.L.A. outline. 


Classes will be held on Tuesdays frog 
at the University 
Cincinnati campus and will start Feb, 


6:40 to 9:15 p.m. 
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The state agency of Dubuque F. & 
Hogan has move 
the Insurance Exchange building 


in Illinois under T. M. 
in 
pelea to room A-1010. 
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‘on /McCarran Dines with All-Industry Group 
ntracts (CONTINUED FROM PAGE 1) 
ssn. of 
ts membe A mere gesture toward such regula- ents. 
y contratiion will not satisfy members of Con- Consensus of the McCarran luncheon, 
ed comm gress such as Senator O’Mahoney, Wy- as reported here, was that the compa- 
a mutyfoming, who figured prominently in the nies could well afford to offer next 
fght over regulation that ultimately re- June to take the business risk involved 
ers, Pregiculted in enactment of public law 15. in states lacking complete regulatory 
OttumwgHe holds that there must be adequate setups, of being subject to the anti-trust 

















.Ethere must be regulation anyhow—by 
the only other authority—the federal 
government, O’Mahoney did not com- 
irefment upon possible moratorium exten- 


@ sion. 

eeriously, Senator Wiley, Wisconsin, 
chairman of the Senate committee on 
judiciary succeeding McCarran, appears 
to have given the latter a free hand in 
the insurance field, although Wiley is a 
member of the Republican majority now 

1" in the saddle. 

.O'Connay A spokesman for McCarran, when 
“Iasked if the New York luncheon takes 
“Hthe place of the conference with insur- 
Mince executives he planned, according 
to recent press reports, indicated there 


re 


ity Of Guay have been a misunderstanding or 
ster. Thg sroneous impression with respect there- 
innati Fig, The spokesman said the senator had 
ollows this mind the possibility of inviting insur- 

ance executives to a conference if his 
sdays frotitudy of the situation with respect to 


liversity @ate laws and regulation made him 
Hthink it was called for. And it may still 
be deemed necessary, the spokesman 
Wadded, if continued study of the situa- 
e sales taltion calls for it. However, there are no 
: present plans for such a conference, it 
considere§was said. 


Bar Association Speech 


ue F. & —* : 
has moved It was also indicated that there might 
building a@have been an unfortunate impression 


created by McCarran’s speech to Amer- 
——FJicran Bar Assn. which pointed to failure 
of certain states to pass regulatory leg- 
islation, to differences of opinion within 
the industry, and other problems. That 
Whipple gsPeech, it was indicated, was based part- 

























hicago ly upon a progress report made by Mc- 
; Carran’s administrative assistant, Hal 
ss Lackey, on a study or survey of state 
4714 Mlegislation and regulation authorized by 
44 athe Senate judiciary committee a year 
4 or more ago. é 
11% While that report was said to be up 
15% to date when submitted last June, there- 
7 gyaiter_ a number of state legislatures, 
65% qwinding up their sessions, passed insur- 
18% gance regulatory laws not reflected in the 
oes aLackey report. So that it is said the 
12% showing made by the states is and has 
18% @been for a number of months consider- 
43% ably better than was indicated in that 
A, report. $ og 
26 Rating organizations plan to put out 
104 advisory rates for use by companies 
Ht after expiration of the anti-trust law 
13% Imoratorium June 30, 1948, in states 
30 which have not yet enacted by that 
44 time rate regulatory legislation deemed 
6% Necessary under public law 15. 
oiy Word to this effect comes out of the 
23%, g4mluncheon given McCarran. The com- 
37 Bid} panies will not agree to abide by these 


82% 8#@ladvisory rates, it is understood, thus 


3 9 |avoiding possible conflict with the anti- 
24 26 |trust laws. 

2 . . . 

30% Shy The rating organizations concerned 
525 535 }Would say under this plan that the rates 
4 be Madvised are based on past experience 
o 


and believed to be proper in the states 
concerned. 

While this would involve an agree- 
Ment for concerted action, in a sense, 
Industry representatives assert there is 
Rothing in the Sherman anti-trust law 
E against a mere agreement, as such, but 
that only agreements such as those to 


RVICE combine, or to control, to fix, raise or 
Maintain prices, etc., are forbidden by 
BAIRD ihe law. 
It is recognized, however, that under 
N.Y. ging organization advisory rate plan, 





“a company applied the advised rate to 
bne client and a lower rate to another 
tient by reason of competitive condi- 
ions, the company might get in trouble 
nder the Robinson-Patman law or fed- 
tal trade commission act on the charge 
disciriminating unfairly between cli- 







laws without immediately bringing the 
Department of Justice hot on their 
trail. McCarran is reported to have ex- 
pressed confidence that the department 
would “go along” with the program pro- 
posed, for a reasonable length of time, 
without jumping in too hastily with its 
anti-trust sleuths and prosecutors. 


One Discordant Note 


There was only one discordant note 
developed at the luncheon, according to 
information received here. That was 
when Judge E. W. Sawyer, representing 
brokers, is reported to have suggested 
a dual system of regulation of the in- 
surance ondustry, including federal con- 
trol superimposed upon that of the 
states. Nobody else present liked that 
idea, including McCarran, it is reported. 
The Sawyer suggestion appears to have 
been promptly squelched. 

While certain segments of the indus- 
try have been reported willing to accept 
federal regulation in lieu of 48 different 
State systems of regulation, they are 
opposed to a double-barreled system. 

At the luncheon it is understood that 
a representative of each each group 
made an informal report on progress 
made in enactment of state laws, regu- 
lation of activities and problems con- 
fronting the respective groups. : 

McCarran reportedly expressed him- 
self ‘as deeply gratified and surprised at 
so much having been accomplished in 
a relatively short time. He asked if 
extension of the moratorium is needed. 
All groups said “No.” 

McCarran is represented as very co- 
operative. At the meeting, he said he 
was acting in an unofficial capacity and 
without authority, but because of his 
interest in the industry and his service 
as former chairman of the judiciary 
committee, he wanted to get the views 
and reactions of the various industry 
segment groups, 

McCarran discussed the status of af- 
fairs in various states without one or 
more of the new laws deemed neces- 
sary under P.L. 15. In this connection, 
Rhode Island, West Virginia, Missouri 
and other states were mentioned. He 
wanted to know what would be done in 
those states. The answer was the re- 
ported rating organization advisory rate 
program, which was indicated to be sat- 
isfactory to him, 

Indications are that the District of 
Columbia will have a casualty rating law 
before the anti-trust law moratorium ex- 
pires June 30. Indications further are 
that it will be the Simpson bill, HR 
3998, with clarifying amendments. That 
bill passed the House last year, but was 
held up in the Senate committee on 
District of Columbia, 


Morehouse Takes Long 
Look at Fidelity-Surety 


(CONTINUED FROM PAGE 17) 


volved a great deal of turning back and 
forth. However, the fidelity section of 
the manual is to be cross-indexed to 
make it simpler in the near future. Also, 
revisions are being made in the judicial 
and fiduciary sections and in the bank- 
ers blanket bond. It is hoped that these 
changes will be completed during 1948. 
He agreed that because experience cred- 
its are not listed in the fidelity section 
the underwriters have to rely on their 
own information and not on the bu- 
reau. This was made necessary by the 
new rating laws although it did make it 
difficult for the underwriters. It is nec- 
essary because the commissioners are 
worried about , discrimination. The 
meeting concluded with a brief discus- 
sion on the difficulty in agreeing on 
personnel classifications under the 
manual. 
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“SECURITY” 


The state of being secure— 


BALTIMORE 


Freedom from care 
Freedom from doubt 
Freedom from danger or risk 


Safety — Stability 


DISHONESTY INSURANCE IS 
ESSENTIAL TO SECURITY 


at fe po ye, 
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SCORES COMMISSION CUT 


(CONTINUED FROM PAGE 4) 





and like a bolt of lightning came a cut 
in dwelling rates of 20%—so a 20% cut 
in the agents’ commission earnings. 
Luckily or unluckily, increased values 
or inflation was here, so we made up the 
difference in our loss of the 20% com- 
mission earnings through a lot of extra 
work, but our total commission earn- 
ings remained about the same. Then 
while we were adjusting ourselves, we 
found that our employes’ salaries were 
doubling, our office rent was doubling, 
our printing bills tripling and all of our 
other expenses were up 50% or better. 


Unhealthy Condition 


» Then your correspondent mentions 
the experiences of Carleton I. Fisher, 
Providence, who says he is an “Opti- 
mist about costs.” He says he has more 
than made up his increased operating 
costs, because of rate increases, in- 
creases in value and other gains (what- 
ever they are). You might ask if I have 
made up my increased costs due to in- 
flation values and my answer is “yes.” 
However, like the position of the com- 
panies, my condition is an unhealthy 
one. for while I have worked harder 
than ever to bring my customers’ insur- 
ance up to or somewhere near the infla- 
tionary values, my “take home” pay 
gives me very little for the extra effort 
and increased living costs and taxes 
take the extra; and it is-an unhealthy 
condition. It is unhealthy, for the rea- 
son that while I have been unusually 
busy bringing my customers’ insurance 
up to value, I have not been able to de- 
vote my time to adding new customers 
to my lists—the lifeblood of any agency. 
Yes, it is an .unhealthy condition for 
both company and agent, for when the 
pendulum swings, as it surely must, we 
are both going to find ourseives loaded 
with expenses and reduced incomes. 
Your correspondent says that the re- 
duction of the windstorm and extended 


coverage commissions does not seem to 
be a serious hurdle for the agent to take. 
If he is correct, then of what great ben- 
efit can it be to a company? 

The agents certainly are not respon- 
sible for the comprehensive feature of 
an automobile policy, or the lowering of 
rates for fire and theft down to a point 
where we got a premium of $6 for an 
actual value, comprehensive policy. That 
was purely a company mistake. 


Who Is Responsible for Rate? 


Who is responsible for an .016 rate 
for extended coverage? Certainly not 
the agent. Why, I know of one risk in 
my city where I can sell a half million 
dollar policy of fire and extended cov- 
erage for a premium of $1,100 for a 
five year term. A waste paper basket 
fire and the companies would pay a five 
year premium just for decorating the 
office. If the companies have lost their 
underwriting profit, let us raise the rates 
so that they make a profit; for the public 
expect to see the insurance companies 
make a fair profit. Only this morning I 
had a customer in the office and I told 
him that the companies or some of them 
were cutting commissions and his first 
reaction was “if they can’t make money, 
why don’t they raise the rates and not 
take it out of your hide when all of 
your costs are going up.” No good 
gambler would take a chance on an 
$1,100 premium for a half million of 
insurance, fire and extended. 


Both Have Their Problems 


I could go on and on, but both the 
companies and the agents have their 
problems and I hope and trust that both 
of us can go on forever, so let us not 
blame too much on each other, for we 
both need the other. 

Only one thing more. In the future 
where a company and an agent have a 
contract by mutual agreement, let us 
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Smart underwriters contact us for past replacement 
records. We have a complete file on more than 20,- 
000 stores, and this vital information will reduce your 
loss ratio and increase your underwriting profits. For 
speed, dependability and performance ... . 


CALL TEMPLE 3-3707 
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both live up to that contract and not 
either one of us break it as if it were 
just a piece of paper. 

As in the case of the prominent offi- 
cial I will request that you do not use 
my name. 


Carleton Fisher 
“Sticks in Oar” 


(CONTINUED FROM PAGE 4) 
tory, and I believe in S.E.U.A. terri- 


tory, have never received higher com- 
missions on: extended coverage than on 
fire insurance. Frankly I don’t know 
why we should. But that is neither here 
nor there. I stand with my mid-western 
brothers on the sound principle that the 
parties must in all equity sit down and 
talk it over before one party takes an 
action affecting the other party in such 
an important matter. 


Excepted Cities 


The same is true of the so-called ex- 
cepted cities. Recently the secretary of 
a large mid-western local board sent me 
a copy of a resalution adopted by that 
board and asked me what I thought of 
it. I replied that the agents in his city 
were not going to get much sympathy 
from the agents of Rhode Island when 
the companies suggested that they be 
entitled to less than they had been get- 
ting but still considerably more than we 
have been paid. I said that if they could 
prove that it cost them more to do busi- 
ness in their city than it costs us to do 
business in Providence they were en- 
titled to more commission and more 
power to them but I did not think they 
could prove it. 

But I further said that on the broad 
principle of objecting to arbitrary ac- 
tion and insisting on negotiation and 
agreement I agreed with them 100%. 
I know what I would do if in their 
position. I would simply continue to 
collect the premiums from the policy- 
holders and continue to deduct the 
agreed upon rates of commission ac- 
cording to past practice when remitting 
to the companies under accounts cur- 
rent. Then it would be their move. 
They could either sue me for the differ- 
ence, and have a fat chance of collect- 
ing, or cancel the agency. I realize that 
the all-industry rate regulatory bills 
were cleverly designed to stifle all com- 
petition between stock companies but 
I am sure that there will always be in- 
surance companies _ independently 
minded so that competition on com- 
missions will continue and companies 
will think twice before cutting off the 
hands that feed them. 


Branch Office Costs 


Then, of course, our company friend 
did not comment on the oft repeated sit- 
uation whereby the companies howl in 
horror about the excessive rates of com- 
mission being paid to agents but turn 
around and spend considerably more to 
produce business through branch offices, 
concealing the excess costs in the dizzy 
bookkeeping of the industry. In ex- 
cepted cities, and in Providence for that 
matter, production through organization 
of manpower is still necessary. It is a 
sad state of affairs when the agent is 
sharply limited as to the amount he can 
afford to spend in developing business 
for his companies but the company act- 
ing directly is subject to no such limita- 
tions. 

I’m afraid the dear old companies 
haven’t much of a case to build on just 
because I said my agency is making 
money. 


Millmann Heads Agency 


MILWAUKEE — William A. Mill- 
mann, for 36 years with the Roberts Co., 
Milwaukee general and local agency, 
has been elected president. He suc- 
ceeds the late Allan J. Roberts, who 
with his brother, Chester, founded the 
agency 40 years ago. Mr. Millmann is 
a graduate of seneances University and 
a past president its alumni associa- 
tion. 





WANT ADS 





CASUALTY 
UNDERWRITER 


Established company located 

medium-size midwestern city has 
opening for a Casualty Under. 
writer. Applicant must be thor- 
oughly qualified to handle retro- 
spective and experience rating. 
Excellent opportunity for right 
man. In reply please give pre- 
vious background, age and salary 
desired. Address O-51, The 
National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








CLAIM MANAGER 


Somewhere in the Central West there is 
an experienced young (40 or less) branch 
claim manager or home office examiner 
ready and capable of moving up, but 
stymied because the road ahead is tem. 
porarily blocked. We have the opportunity 
as claim manager for comparatively small 
casualty company, with an eye on the fu. 
ture and growing. Legal background and 
at least five years casualty experience. 
Address O-56. The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Ill. 








INSURANCE ACCOUNTANT 


Experienced young casualty accountant 
qualified to assume management of ac- 
counting and statistical department of mid- 
western mutual casualty company, writing 


$2,000,000. 


are under 45 and free to move, this is an 


If you have the experience, 


exceptional opportunity. Give full details. 
Address O-57, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








EXECUTIVE UNDERWRITER 


Wanted for Chicago office of a large and 
well established agency of national standing 
writing a sizable volume of casualty and 
general business with Lloyds. This is a rare 
opportunity for a man who has a broad 
underwriting background, plus — executive 
talent, ability and personality. Reply fully 
in confidence. Box No. O-50, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 














WANTED 
A young man with several years experience and quallfed| 
2 Sie line ot ae Home Office underwriting of Ba- 
glary, General Liability and Plate Glass Departmest @ 
an Indianapolis Company. A good opportunity for te 
right party. If interested, write giving full informatics 
Address care P.O. Box 234, Indianapolis 4, Indiana. 














WANTED 
Pnelte Coast cman lananse company desires services 


vl “Angele, oie ye tne position ition ofers under tr tar 
Sn in “rebly leas please “orate yo fate a available 


mn AUTOMOBILE & CASUALTY 
ANCE CO., 724 So. 


He) 
Spring St, Los Angeles 14, Calif] 














AUTOMOBILE UNDERWRITER WANTED 
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In 
ply. state on iin and Address Stn Ol 
c/o National Underwriter, Sane Jackson 
Chicago 4, Illinois. 
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Charles F. Andrews 


Trenton, New Jersey 


s. 


Proof of the Pudding 


“An agent's most effective weapon against competition 
is superior service to his customers. The Etna Plan* 
has enabled us to live up to our agency slogan, ‘Safety 
and Service.’ 


“Because the Plan questionnaire reveals a// hazards, we 
can recommend, with complete confidence, the policies 
needed to achieve a maximum of ‘Safety.’ The follow-up, 


which brings each client's Plan up to date at least once 


a year, gives real meaning to the word, ‘Service.’ 


“Very definitely, the Plan has better equipped us to meet 
and overcome strong competition. Proof of the pudding 
is in the more than $100,000 worth of new business 
obtained from the 100 Commercial and 75 Personal 


Etna Plans made by our agency since 1932.” 


Charles F. Andrews 


*The tna Plan of Risk and Insurance Analysis 


AETNA CASUALTY AND SURETY COMPANY 


Affiliated with 


Aitna Life Insurance Company 


HARTFORD 15 





Automobile Insurance Company 


Standard Fire Insurance Company 


CONNECTICUT 


Charles F. Andrews & Associates 





F RAMED over the fireplace in the li- 
brary of Gunston Hall are these famous 
words expressing the dignity of man, 
“The rights of the people to be secure in 
their persons, houses, papers, and effects, 
against unreasonable searches and seiz- 
ures, shall not be violated . . .” In this 
notable room the fourth George Mason, 
statesman, constitutionalist, and philos- 
opher penned these phrases 
for the Virginia Bill of Rights, 
which later became the basis 
for the first ten amendments 
to the Constitution of the 
United States. Here also he 
is said to have helped his 
colleague, Thomas Jefferson, 
write the first draft of the 
Declaration of Independence. 





at 


The basis of our Federal Bill of Rights 


George Mason 








GUNSTON HA 
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For his newly won 
bride, Ann Eilbeck, 
Mason employed a 
famed English archi- 
tect to build this col- 
onial mansion of 
unrivaled beauty over- 
looking the banks of 
the Potomac in Fair- 
fax County, Virginia. Upon 
its completion in 1758, he set 
about to develop the estate of 
7000 acres into an almost self- 
sufficient plantation with its 
own blacksmiths, carpenters, 
coopers, weavers and tanners. 

Celebrated guests frequent- 
ly visited Gunston Hall, in- 
cluding Lafayette and neigh- 
bor George Washington who “often 
rowed down from Mount Vernon in a 
4-oared gig . . . to visit his friend or take 
Sunday supper with him.” 

Failing health forced Mason to spend 
his later years in retirement but he was a 
constant source of counsel on questions 
of law and government. At a time when 
it was considered treason even to speak 
ill of the King, he became a 
champion of democracy and 
one of the first to speak out 
against slavery. 

In 1792 this man whom Jef- 
ferson called “the wisest man 
of his generation” was buried 
on the grounds of his Gunston FIRE 


“The rights 


of the people 


to be secure 


Formal garden and 192-year-old boxwood hedge 


Hall. Mason had been a genial, cultivated, 
well-read gentleman whose descendants 
were to include early governors of Mich- 
igan and California. 

The Gunston estate gradually deteri- 
orated after ownership passed from the 
Mason family in the 1860’s. Reduced to 
a lumber camp in 1912, it was rescued 
by its present owner who spent thirty 
years and a medium-sized fortune to re- 
store it to its former splendor. Although 
now privately owned, it will eventually 
pass to the State of Virginia under the cus- 
tody of the Colonial Dames of America. 


The Home, through its agents and 
brokers, is America's leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME « 
Srswrance Company 
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